AGENDA
REGULAR MEETING OF THE BOARD OF COMMISSIONERS
VICTOR VALLEY WASTEWATER RECLAMATION AUTHORITY (VVWRA)
15776 Main Street, Room 146, Hesperia, CA 92345

Phone: (760) 948-9849

MEETING DATE: THURSDAY, JUNE 16. 2011 TIME: 7:30 AM (Closed Session

9:00 AM (Regular Session

CALL TO ORDER
PUBLIC COMMENTS - CLOSED SESSION AGENDA
CLOSED SESSION

CLOSED SESSION: During the course of conducting the business set forth on this agenda as
a regular meeting of the Board, the Chair may convene the Board in closed session to consider
matters of pending real estate negotiations, pending or potential litigation, or personnel matters,
pursuant to Government Code Sections 54956.8, 54956.9, 54957 or 54957.6, as noted.

Reports relating to (a) purchase and sale of real property; (b) matters of pending or potential
litigation; or (c) employment actions, or which are exempt from public disclosure under the
California Public Records Act, may be reviewed by the Board during a permitted closed
session and are not available for public inspection. At such time the Board takes final action on
any of these subjects, the minutes will reflect all required disclosures of information.

CONFERENCE WITH LEGAL COUNSEL-POTENTIAL LITIGATION (Gov. Code Sec. 54956.9(b)):
1. Significant Exposure to Litigation: Two (2) Potential Cases

CONFERENCE WITH LEGAL COUNSEL-PUBLIC EMPLOYEE DISCIPLINE/DISMISSAL/
RELEASE (Govt. Code Sec.54957 (b) (1):

2. Personnel Issue

CONFERENCE WITH LEGAL COUNSEL-REAL PROPERTY NEGOTIATOR (Gov. Code
Sec. 54956.8):

3. Property: Adelanto Wastewater Treatment Plant
Location: 19101 Jonathan Street, Adelanto, CA 92301
Agency Negotiators: Logan Olds, General Manager; Piero C. Dallarda, Best Best & Krieger
Negotiating Party/Parties: Adelanto Public Utility Authority (APUA)
Under Negotiation: Price and Terms

4. Property: Victorville Industrial Wastewater Treatment Plant
Location: 20080 Helendale Road, Victorville, CA 92394
Agency Negotiators: Logan Olds, General Manager; Piero C. Dallarda, Best Best & Krieger
Negotiating Party/Parties: City of Victorville
Under Negotiation: Price and Terms
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s.

Property: Four contiguous parcels totaling +/- 50 acres located in the City of Victorville
Location: APN: 0468-261-52/58/59/ & 61

Agency Negotiators: Logan Olds, General Manager; Piero C. Dallarda, Best Best & Krieger
Negotiating Party/Parties: Kursh Group Inc.

Under Negotiation: Price and Terms

REGULAR SESSION

CALL TO ORDER & PLEDGE OF ALLEGIANCE

REPORT FROM CLOSED SESSION

PUBLIC COMMENTS - REGULAR SESSION AGENDA

ANNOUNCEMENTS AND CORRESPONDENCE:

6. Possible conflict of interest issues

7. Funding Opportunity Announcement No. R11SF80311 — WaterSMART: Title XVI
Water Reclamation and Reuse Program Construction Activities for Fiscal Year 2011
Application Titled, “Victor Valley Subregional Water Reclamation Plants”

8. Update on Waste Management ‘Waste to Energy’ Program

9. VVWRA Receipt of Certificate of Achievement for Excellence in Financial Reporting for
2010 Comprehensive Annual Financial Reporting (CAFR)

CONSENT CALENDAR:

10. Approve the May 2011 Cash Disbursements Register (No. 0511)

11. Approve Minutes of the May 19 Regular Meeting

12. Approve Funding Request for Work Related to Upcoming Pesticide Regulation from the
Southern California Alliance of Publicly Owned Treatment Works (SCAP)

13. Approve Funding Request from the California Wastewater Climate Change Group

14. Resolution 2011-19: Approve and Authorize Execution of Contract with State Water
Resources Control Board for the Santa Fe Interceptor Project

15. Resolution 2011-20: Approve and Authorize Execution of Contract with State Water

Resources Control Board for the Nanticoke Bypass Project
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16. Resolution 2011-21: Approve and Authorize Execution of Contract with State Water
Resources Control Board for the Hesperia Interceptor Project

17. Resolution 2011-22: Approve and Authorize Execution of a Contract with State Water
Resources Control Board for the Upper Narrows Replacement Interceptor Project

18. Resolution 2011-18: Approve FY 2011-12 Holiday Calendar

19. Recommendation to Approve Change Order No. 1 for Davis Bacon for the Phase III A
Regulatory Upgrades Project

20. Recommendation to Approve Manhole Cover Replacement Project
21. Request to Schedule Regular Meeting on June 30, 2011

22. Request to Reschedule July 21 Board Meeting to July 14, 2011

REPORTS & PRESENTATIONS:

23. Final Fiscal Year Budget - 2011/12

PUBLIC HEARING:

24. Adoption of Budget for Fiscal Year 2011/2012

ACTION & DISCUSSION ITEMS:
25. Resolution 2011-12: Approve and Adopt FY 2011/12 Budget
26. Recommendation to Approve Repair Option No. 4 for Upper Narrows Emergency

27. Recommendation to Create New VVWRA Logo

STAFF/PROFESSIONAL SERVICES REPORTS:

28. Financial and Investment Report - May 2011

29. Operations and Maintenance Report/Performance Efficiencies — May 2011
30. Construction and Energy Efficiency Report — May 2011

31. Pretreatment and Interceptor Cleaning and Inspection Reports - May 2011
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32. Septage Receiving Facility Reports — May 2011

AGENDA ITEMS FOR FUTURE MEETINGS:

Revisions to Joint Powers Agreement and Service Agreement (late June)
Temporary Sludge Treatment Agreement with City of Victorville (1ate June)
Temporary Wastewater Treatment Agreement with City of Victorville (July)
Recommendation to Approve Change Order to Construct Thiogard Containment Structure (July)
Recommendation to Issue Bids for Laboratory Building Project (July/August)
Recommendation to Amend VVWRA Reserve Policy (July/August)

Interfund Loan (August/September)

Resolution to Amend and Adopt 2011 Local CEQA Guidelines (September)
Recommendation to Approve Revisions to VVWRA Financial Plan (May/June 2012)
Interceptor Connection Requirements and Enforcement

Revisions to Industrial Pretreatment Program

NEXT BOARD MEETING:

Thursday, July 14, 2011 - Regular Meeting of the Board of Commissioners

COMMISSIONER COMMENTS

ADJOURNMENT
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Agenda Posting: In accordance with the requirements of California Government Code Section
54954.2, this agenda has been posted in the main lobby of the Authority’s Administrative offices not
less than 72 hours prior to the meeting date and time above. All written materials relating to each
agenda item are available for public inspection in the office of the Board Secretary.

Items Not Posted: In the event any matter not listed on this agenda is proposed to be submitted to the
Board for discussion and/or action, it will be done in compliance with Section 54954.2(b) as an
emergency item or because there is a need to take immediate action, which came to the attention of the
Board subsequent to the posting of the agenda, or as set forth on a supplemental agenda posted in the
manner as above, not less than 72 hours prior to the meeting date.

Public Comments: Any member of the public may address the Board of Commissioners on specific
agenda items or matters of general interest. As determined by the Chair, speakers may be deferred
until the specific item is taken for discussion and remarks may be limited to five minutes. Persons
desiring to submit paperwork to the Board of Commissioners shall provide a copy of any paperwork to
the Board Secretary for the official record.

Matters of Interest addressed by a member of the public and not listed on this agenda cannot have
action taken by the Board of Commissioners except as authorized by Section 54954.2(b). If you wish
to speak, please complete a Speaker’s Form (located at the table in the lobby outside of the Board
Room) and give it to the Board Secretary prior to the start of the meeting.

If any individual wishes to challenge an action of the Commission in court, he or she may be limited to
raising those issues that were raised at the public hearing pertaining to the Commission’s actions, or in
any written correspondence delivered to the Commission on or prior to the public hearing.

Consent_Calendar: All matters placed on the Consent Calendar are considered as not requiring
discussion or further explanation and unless any particular item is requested to be removed from the
Consent Calendar by a Commissioner, staff member or member of the public in attendance, there will
be no separate discussion of these items. All items on the Consent Calendar will be enacted by one
action approving all motions, and casting a unanimous ballot for resolutions included on the consent
calendar. All items removed from the Consent Calendar shall be considered in the regular order of
business.

The Chair will determine if any items are to be deleted from the Consent Calendar.

Items Continued: Items may be continued from this meeting without further notice to a Committee or
Board meeting held within five (5) days of this meeting per Government Code Section 54954.2(b)(3).

Meeting Adjournment: This meeting may be adjourned to a later time and items of business from this
agenda may be considered at the later meeting by Order of Adjournment and Notice in accordance
with Government Code Section 54955 (posted within 24 hours).

Accommodations for the Disabled: In compliance with the Americans with Disabilities Act (ADA),
the Board of Commissioners Meeting Room is wheelchair accessible. If you require any special
disability related accommodations, please contact the Victor Valley Wastewater Reclamation
Authority Board Secretary’s office at 760-246-2892 at least 72 hours prior to the scheduled meeting.
Requests must specify the nature of the disability and the type of accommodation requested.
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United States Department of the Interior M
BUREAU OF RECLAMATION “\-\\/

PO Box 25007 TAKE PRIDE"
Denver, Colorado 80225-0007 INAMERICA
INREPLY REFER TO
84-27810 May 23, 2011
ACM-1.10
VIA ELECTRONIC MAIL

Victor Valley Wastewater Reclamation Authority
Attn: Mr. Ryan Orr

15776 Main Street, Suite 3

San Bernardino, CA 92345

Subject: Funding Opportunity Announcement (FOA) No. R11SF80311 — WaterSMART:
Title XVI Water Reclamation and Reuse Program Construction Activities for Fiscal
Year 2011 — Your Application Titled, “Victor Valley Subregional Water Reclamation
Plants”

Dear Mr. Orr:

Thank you for submitting an application under the Title XVI Water Reclamation and Reuse
Program Construction Activities FOA. Reclamation conducted a review of applications for
funding based on the evaluation criteria included in the FOA announced on December 13, 2010,
and posted at www.grants.gov. The Bureau of Reclamation is pleased to inform you that your
application was among those receiving the highest ratings and is now being considered for award
of a financial assistance agreement. Reclamation anticipates awarding Federal funds in the
amount of $2,000,000 for your proposed project. Please note that a small portion of this amount
will be set aside for Reclamation to ensure the project’s Federal regulatory and statutory
compliance, and to otherwise oversee the implementation of the project phase. Reclamation may
also adjust the award amount in order to ensure that the project remains in compliance with
statutory requirements as further information about your project phase is developed.

A financial assistance agreement will not be executed, nor funds awarded, until all Title XVI
pre-construction requirements have been met, including the following: (1) a finding that the
feasibility study meets the requirements of Title XVI; and (2) an approved determination of
financial capability. In addition, the project phase must be in full compliance with the National
Environmental Policy Act and other environmental laws before any funding will be released.
Once these requirements have been met, a cooperative agreement will be executed and funds will
be disbursed. Please be aware that a feasibility study and financial capability determination have
not yet been approved for your project. No Federal funding will be awarded until these items are
approved.
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Also, please be advised that your application has been ranked, in part, based on your description
of the benefits you expect to result from your project. Changes to the scope of the project phase
described in your application may affect your proposal’s ranking and eligibility for Federal funds
under this FOA. Revisions to the scope of the project phase described in your application can be
made only after Reclamation determines that revisions would be consistent with the selection
process and that the expected benefits of the project phase would not be reduced.

For additional information, including a list of the other projects identified for funding, please see
the announcement of selected projects which is available at www.usbr.gov/WaterSMART. To
receive information and announcements regarding upcoming activities under this program,
please sign up for our email list by sending a blank email to join-titlexvi@listserver.usbr.gov.

Thank you for your interest and participation in the WaterSMART Grants program. The
Reclamation regional or area office that will be responsible for awarding and administering your
agreement will contact you to finalize your award. If you have questions concerning the next
steps in awarding this agreement, please contact the WaterSMART Grants Coordinator, Mr.
Dean Marrone, at 303-445-3577, or contact me at 303-445-2025.

Sincerely,
/s/

Michelle Maher
Grants Officer



NEWS

From the Victor Valley
Wastewater Reclamation Authority

VVWRA Honored with National Award for Outstanding Finances

FOR IMMEDIATE RELEASE FOR MORE INFORMATION
June 8, 2011 CONTACT Ryan Orr: 760.486.0308

HESPERIA — The Victor Valley Wastewater Reclamation Authority (VWWRA) has been recognized
nationally for Excellence in Financial Reporting, the Government Finance Officers Association (GFOA)
announced.

The Certificate of Achievement is the highest form of recognition in the area of governmental
accounting and financial reporting, and was awarded by GFOA to VVWRA for its 2010 Comprehensive
Annual Financial Report (CAFR).

“With so many public agencies facing tough financial times, | can’t express how proud | am of our
finance team, and the diligence and dedication they’ve shown toward presenting our financial
statements,” said Logan Olds, General Manager of VWWRA. The agency last year was recognized on a
state level for its CAFR by the California Society of Municipal Finance Officers (CSMFO).

According to a statement from GFOA, which serves approximately 17,500 government financial
professionals throughout the U.S. and Canada, the CAFR was judged by an impartial panel to meet the
high standards of the program including demonstrating a constructive “spirit of full disclosure” to clearly
communicate its financial story.

More information about the Association’s “Certificate Program” can be found in the “Awards Program”
area of the website, www.gfoa.org.

The Victor Valley Wastewater Reclamation Authority is a public agency that is equally governed by

officials from its member agencies, which include Apple Valley, Hesperia, Victorville, Oro Grande and
Spring Valley Lake. The agency’s award-winning regional treatment plant is located in Victorville.

7 -
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Certificate of
Achievement
for Excellence
in Financial
Reporting
Presented to
Victor Valley Wastewater
Reclamation Authority

California
For its Comprehensive Annual
Financial Report
for the Fiscal Year Ended
June 30, 2010

A Certificate of Achievement for Excellence in Financial
Reporting is presented by the Government Finance Officers
Association of the United States and Canada to
government units and public employee retirement
systems whose comprehensive annual financial
reports (CAFRs) achieve the highest
standards in government accounting
and financial reporting.

Executive Director



203 N. LaSalle Street - Suite 2700

Government Finance Officers Association
G Chicago, IL 60601

* Phone (312) 977-9700 Fax (312) 977-4806

May 24, 2011

Logan Olds

General Manager

Victor Valley Wastewater Reclamation Authority
15776 Main Street, Suite 3

Hesperia CA 92345

Dear Ms. Olds:

We are pleased to notify you that your comprehensive annual financial report (CAFR) for the fiscal year ended June 30,
2010, qualifies for a Certificate of Achievement for Excellence in Financial Reporting. The Certificate of Achievement is the
highest form of recognition in governmental accounting and financial reporting, and its attainment represents a significant
accomplishment by a government and its management.

Each entity submitting a report to the Certificate of Achievement review process is provided with a "Summary of Grading"
form and a confidential list of comments and suggestions for possible improvements in its financial reporting techniques.
Your list has been enclosed. You are strongly encouraged to implement the recommended improvements into the next report
and submit it to the program. If it is unclear what must be done to implement a comment or if there appears to be a
discrepancy between the comment and the information in the CAFR, please contact the Technical Services Center (312)
977-9700 and ask to speak with a Certificate of Achievement Program in-house reviewer.

Certificate of Achievement program policy requires that written responses to the comments and suggestions for improvement
accompany the next fiscal year's submission. Your written responses should provide detail about how you choose to address
each item that is contained within this report. These responses will be provided to those Special Review Committee members
participating in the review.

When a Certificate of Achievement is awarded to a government, an Award of Financial Reporting Achievement (AFRA) is
also presented to the individual(s) or department designated by the government as primarily responsible for its having earned
the Certificate. Enclosed is an AFRA for:

Finance Department, Victor Valley Wastewater Reclamation Authority

Your Certificate of Achievement plaque will be shipped to you under separate cover in about eight weeks. We hope that you
will arrange for a formal presentation of the Certificate and Award of Financial Reporting Achievement, and that appropriate
publicity will be given to this notable achievement. A sample news release has been enclosed. We suggest that you provide
copies of it to local newspapers, radio stations and television stations. In addition, details of recent recipients of the
Certificate of Achievement and other information about Certificate Program results are available in the "Awards Program"
area of our website, www.gfoa.org .



A current holder of a Certificate of Achievement may include a reproduction of the award in its immediately subsequent
CAFR. A camera ready copy of your Certificate is enclosed for that purpose. If you reproduce your Certificate in your next
report, please refer to the enclosed instructions. A Certificate of Achievement is valid for a period of one year. To continue
to participate in the Certificate of Achievement Program it will be necessary for you to submit your next CAFR to our review
process.

In order to expedite your submission we have enclosed a Certificate of Achievement Program application form to facilitate a
timely submission of your next report. This form should be completed and sent (postmarked) with three copies of your
report, three copies of your application, three copies of your written responses to the program's comments and suggestions for
improvement from the prior year, and any other pertinent material with the appropriate fee by December 31, 2011.

Your continued interest in and support of the Certificate of Achievement Program is most appreciated. If we may be of any
further assistance, please contact Delores Smith (dsmith@gfoa.org or (312) 578-5454).

Sincerely,
Government Finance Officers Association

ot f ot

Stephen J. Gauthier, Director
Technical Services Center

SJIG/ds
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Victor Valley Wastewater Reclamation Authority
A Joint Powers Authority and Public Agency of the State of California

15776 Main Street, Suite 3, Hesperia, CA 92345
Telephone: (760) 948-9849
Fax: (760) 948-9897

DATE: June 1, 2011

TO: Logan Olds
General Manager

FROM: Angela Valles g\\(

Director of Financ

SUBJECT:  Cash Disbursements Register

RECOMMENDED ACTION

It is recommended that the Board of Commissioners approve the cash disbursements and payroll register
for the Victor Valley Wastewater Reclamation Authority.

BACKGROUND

The Cash Disbursements Register totals represented below are for the month of May 2011, check
numbers 113625 — 113765.

Accounts Payable

Checks Electronic Payments Payroll Total

3795,701.39 3433,514.14 $216,020.90 $1,445,236.43

/0 —/
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VICTOR VALLEY WASTEWATER RECLAMATION AUTHORITY
CASH DISBURSEMENTS FOR MAY 2011
REGISTER NO, 0511

Check No. Date Fund Vendor Description Amount
113625 5/6/2011 01 ADVANCED SYSTEMS FLEET VEHICLE WASH 200.00
113626 5/6/2011 01 AEROMIX SYSTEMS INC REHAB OF #2 E.Q. BASIN 8,670.44
113627 5/6/2011 01 TOWN OF APPLE VALLEY APPEAL FEE FOR SUBREGIONAL 244,00
113628 5/6/2011 01 BASIC CHEMICAL SOLUTIONS SODIUM BISULFITE 8,278.05
113629 5/6/2011 01 RUSSELL BLEWETT COMMISSIONER FEES 100.00
113630 5/6/2011 01 RUDY CABRIALES COMMISSIONER FEES 100.00
113631 5/6/2011 01 ELAP BRANCH ELAP MEMBERSHIP RENEWAL CERT. 1,907.00
113632 5/6/2011 09 C BELOW UNDERGROUND DETECTION/SAFETY 1,426.00
113633 5/6/12011 01 DAILY PRESS NOTICE OF PUBLIC HEARING 1,809.73
113634 5/6/2011 01 DETECTION INSTRUMENT ODALOG CALIBRATION SERVICE 293.94
113635 5/6/2011 01 E.S BABCOCK & SONS, INC. LAB ANALYSIS 2,370.00
113636 5/6/2011 01 FRANCHISE TAX BOARD PAYROLL DEDUCTION - GUTIERREZ 457.60
113637 5/6/2011 01 GLOBAL CROSSING INTERNET SERVICE 811.92
113638 5/6/2011 01 GOODSPEED AUTO FUEL SYSTEMS, INC. GASOLINE 2,699.10
113639 5/6/2011 01 HI-DESERT WINDOW WASHING WINDOW WASHING SERVICES AT 217.00
113639 5/6/2011 01 HI-DESERT WINDOW WASHING WINDOW WASHING SERVICES WWTP 217.00
113640 5/6/2011 01 JOHNSON RENTAL TRACK LOADER RENTAL 1,139.12
113640 5/6/2011 01 JOHNSON RENTAL UN.E. FORKLIFT RENTAL 1,834.37
113641 5/6/2011 01 JWC ENVIRONMENTAL MUFFIN MONSTER REPAIR 5,365.89
113642 5/6/2011 01 MISSION LINEN & UNIFORM SERVICE ~ UNIFORM SERVICES 1,241.38
113643 5/6/2011 0l NAPA VICTORVILLE CHEVY BLAZER REPAIR 413.08
113643 5/6/2011 01 NAPA VICTORVILLE FUEL PRESSURE GAUGE 72.31
113644 5/6/2011 01 SCOTT NASSIF COMMISSIONER FEES 100.00
113645 5/6/2011 01 ORKIN PEST CONTROL 304.13
113646 5/6/2011 01 PROACTIVE CONSULTING GROUP, LLC  PREPARE CAL-ARP/PSM TRIENNIAL 4,250,00
113647 5/6/2011 01 SAN BERNARDINO COUNTY FIRE HES1063374 - I AVENUE TOXIC 1,628.66
113648 5/6/2011 01 SOUTHWEST GAS COMPANY NATURAL GAS 20,358.60
113649 5/6/2011 01 TESTAMERICA LABORATORIES, INC. U.N.E. LAB ANALYSIS 3,352.79
113650 5/6/2011 01 TOWN & COUNTRY TIRE CHEVY FUEL TRUCK - ALIGNMENT 91.27
113650 5/6/2011 01 TOWN & COUNTRY TIRE STANDBY TRUCK/TIRE REPLACEMENT 745.28
113650 5/6/2011 01 TOWN & COUNTRY TIRE TIRE REPLACEMENT ON FUEL TRUCK 745.28
113651 5/6/2011 01 ZEE MEDICAL, INC. FIRST AID KITS 273.72
113652 5/9/2011 01 TIM DAVIS SICK PAY FOR WORKERS COMP LEAVE 498.91
113653 5/9/2011 01 TUNNEL VISION PIPELINE CLEANING & VIDEO INSPECTION SERVICES 1,487.49
113654 5/12/2011 01 ADVANCED SYSTEMS FLEET VEHICLE WASH 250.00
113655 5/12/2011 01 AMP MECHANICAL, INC REPAIR A/C UNITS 1,550.00
113656 5/12/2011 01 BRENNTAG PACIFIC, INC CONTAINER CREDIT (775.00)
113656 5/12/2011 01 BRENNTAG PACIFIC, INC SODIUM HYDROXIDE 2,070.25
113657 5/12/201) 01 GINA CLOUTIER EXPENSE REIMBURSEMENT 299.28
113658 5/12/2011 01 CONCORDE COMMUNICATIONS ANSWERING SERVICE 100.31
113659 5/12/2011 01 DAVIS, EUGENE EXPENSE REIMBURSEMENT 130.00
113660 5/12/2011 01 CORNELIA H. DAVIDSON MILEAGE REIMBURSEMENT 20.07
113661 5/12/2011 01 DODSON, TOM & ASSOCIATES CEQA FOR NEW VVWRA DOWNSTREAM 2,910.00
113662 5/12/2011 09 HDR ENGINEERING, INC. PHASE IfIA BUILDING UPGRADE 43,175.70
113662 5/12/2011 (] HDR ENGINEERING, INC. PHASE IIIA UPGRADE PROJECT 49,036.89
113663 5/12/2011 01 HI-DESERT COMMUNICATIONS SITE RENT 100.00
113664 5/12/2011 01 HIGH DESERT OPPORTUNITY VENDOR BOOTH & LUNCH TABLE 1,035.00
113665 5/12/2011 01 THOMAS HINOJOSA SWRCB WASTERWATER 111 LICENSE 170.00
113666 5/12/2011 01 TONY PENNA EXPENSE REIMBURSEMENT 128.93
113667 5/12/2011 07 RBF CONSULTING UPPER NARROWS EMERGENCY 12,356.62
113667 5/12/2011 09 RBF CONSULTING NEW LAB BUILDING 8,226.38
113668 5/12/2011 01 SCAP ANNUAL DUES 2011/2012 1,686.00
113669 5/12/2011 0l SCEC MDAQMD COMPLIANCE 3,095.28
113670 5/12/2011 01 SPS ENGINEERING, INC. GRIT CLASSIFIER REPLACEMENT 398.91
113671 5/12/2011 09 SSC CONSTRUCTION, INC, CONSTRUCTION SERVICES FOR PHASE 306,613.07
113672 5/12/2011 01 UNDERGROUND SERVICE ALERT OF UNDERGROUND SERVICE ALERT 66.00
113673 5/12/2011 01 US BANK CAL-CARD CHARGES 4,087.51
113673 5/12/2011 07 US BANK CAL-CARD CHARGES 300.23
113674 5/12/2011 01 V&A CONSULTING ENGINEERS FLOW MONITORING SERVICES 16,750.00
113675 5/12/2011 01 VERIZON CALIFORNIA TELEPHONE CHARGES 164.33
113676 5/12/2011 01 VERIZON CALIFORNIA TELEPHONE CHARGES 754.91
113677 5/12/2011 01 VERIZON WIRELESS CELL PHONE CHARGES 2,845.39
113678 5/20/2011 01 AMERICAN WATER WORKS OLDS - MEMBERSHIP RENEWAL 95.00
113679 5/20/2011 01 AMP MECHANICAL, INC QUARTERLY MAINTENANCE 1,342.00
113680 5§/20/2011 01 BASIC CHEMICAL SOLUTIONS SODIUM BISULFITE 13,228 04
113681 5/20/2011 01 CHARTER COMMUNICATIONS TELEPHONE SERVICE 1,813.98
113682 5/20/2011 01 CWEA OLDS - MEMBERSHIP RENEWAL #10854 132,00
113683 5/20/2011 01 DODSON, TOM & ASSOCIATES U.N.E ENVIRONMENTAL DOCUMENT 1,083.00
113684 5/20/2011 01 DON FERRARESE CHARITABLE SCHOLARSHIP DONATION - 600.00
113685 5/20/2011 01 EMPIRE SAFETY AND SUPPLY PPE 1,080.92
113686 5/20/2011 01 FISHER SCIENTIFIC LAB CONSUMABLE RESTOCKING 271.13



VICTOR VALLEY WASTEWATER RECLAMATION AUTHORITY
CASH DISBURSEMENTS FOR MAY 2011

REGISTER NO, 0511
Check No. Date Fund Vendor Description Amount
113687 5/20/2011 (] G.A. OSBORNE PIPE & SUPPLY BYPASS PUMPING SUPPLIES 1,995.15
113687 5/20/2011 01 G.A. OSBORNE PIPE & SUPPLY DRAIN PIPING 568.81
113687 5/20/2011 01 G.A. OSBORNE PIPE & SUPPLY MISC PLANT USE 1,808.12
113687 5/20/2011 01 G.A. OSBORNE PIPE & SUPPLY PLANT USE PUMPING EQUIPMENT 1,662.11
113687 5/20/2011 4] G.A. OSBORNE PIPE & SUPPLY PUMPING REPAIR SUPPLIES 1,947.89
113688 5/20/2011 (] GLOBAL CROSSING INTERNET 811.92
113689 5/20/2011 U] GOODSPEED AUTO FUEL SYSTEMS, INC. GASOLINE 1,356.36
113690 5/20/2011 09 HDR ENGINEERING, INC. PHASE A REGULATORY UPGRADES 24,555.75
113691 5/20/2011 01 IDEARC MEDIA CORP YELLOWPAGES LISTING 5.85
113692 5/20/2011 4] LABCONCO CORPORATION REPLACEMENT PARTS FOR LAB 138.40
113693 5/20/2011 4] MAILFINANCE POSTAGE METER RENTAL 250.37
113694 5/20/2011 09 MCGRATH RENTCORP MODULAR OFFICE RENTAL 429.56
113695 5/20/2011 01 MENDOZA, MIGUEL EDUCATIONAL REIMBURSEMENT 323.60
113696 5/20/2011 01 MISCO - TW ASSOCIATES SBS ANALYZERS 488.08
113697 5/20/2011 0l NOBEL SYSTEMS INC. DATA MIGRATION FOR GEO VIEWER 4,200.00
113698 5/20/2011 4] NOS COMMUNICATIONS, INC. LONG DISTANCE PHONE SERVICE 256.75
113699 5/20/2011 01 OLDS, LOGAN EXPENSE REIMBURSEMENT 4745
113700 5/20/2011 4] 0.8.T.S. INC (OCCUPATIONAL SAFETY = TARANGO CLASSES, SUPPLIES, EXAM 2,815.00
113701 5/20/2011 4] PARKHOUSE TIRE INC. REPLACE TIRES ON JCB FRONT LOADER 3,959.07
113701 5/20/2011 (] PARKHOUSE TIRE INC. REPLACEMENT TIRE FOR VACTOR 451.75
113702 5/20/2011 07 RBF CONSULTING U.N.E. INTERCEPTOR FAILURE STUDY 2,109.42
113702 5/20/2011 09 RBF CONSULTING NEW LAB DESIGN 2,272.50
113704 5/20/2011 01 R.E. GOODSPEED & SONS DIESEL FOR PLANT 3,082.87
113704 5/20/2011 01 R.E. GOODSPEED & SONS DIESEL FOR PUMP AT PLANT 1,541.15
113704 5/20/2011 01 R.E. GOODSPEED & SONS ENGINE COOLANT 2,090.06
113704 5/20/2011 (] R.E. GOODSPEED & SONS ENGINE OIL 6,306.69
113704 5/20/2011 01 R.E. GOODSPEED & SONS UN.E. DIESEL FOR GODWIN PUMPS 17,933.09
113705 5/20/2011 01 RELIABLE PRINTING SOLUTIONS, INC.  INK CARTIDGE REPLACEMENT 47848
113706 5/20/2011 01 ROYAL WHOLESALE ELECTRIC KEYPAD REMOTE FOR PUMP 1,534.63
113706 5/20/2011 01 ROYAL WHOLESALE ELECTRIC SLUDGE LAGOON VFD 1,799.92
113707 5/20/2011 1} SO. CALIF. EDISON CO. ELECTRICITY 12.43
113708 5/20/2011 [i}] SO. CALIF. EDISON CO. ELECTRICITY 2,063.81
113709 5/20/2011 1} SO. CALIF. EDISON CO. ELECTRICITY 45,427.46
113710 5/20/2011 4] SPARKLETTS DRINKING WATER BOTTLED WATER SERVICE 1,486.61
1371 5/20/2011 4] WADE SPECHT EXPENSE REIMBURSEMENT 144.23
113712 5/20/2011 U] SY NIELSON SERVICE, INC. CALIBRATION MATERIALS 185.00
113713 5/20/2011 4] TERMINIX PEST CONTROL 51.00
113714 5/20/2011 01 UNDERGROUND SERVICE ALERT OF DIG ALERT CHARGES 72.00
113715 5/20/2011 U] VERIZON CALIFORNIA TELEPHONE SERVICE 220.20
11376 5/20/2011 01 VERIZON CALIFORNIA TELEPHONE SERVICE 510.44
113717 5/20/2011 [1}] VERIZON CALIFORNIA TELEPHONE SERVICE 39.31
113718 5/20/2011 U] VERIZON CALIFORNIA TELEPHONE SERVICE 39.77
11319 5/20/2011 U] VERIZON CALIFORNIA TELEPHONE SERVICE 654.40
113720 5/20/2011 4] CITY OF VICTORVILLE / SANITATION TRASH SERVICE 4,273.85
113722 5/20/2011 4] VWR INTERNATIONAL CONSUMABLE RESTOCKING 2,160.87
113722 5/20/2011 (] VWR INTERNATIONAL LAB CONSUMABLE RESTOCKING 2,221.01
113722 5/20/2011 4] VWR INTERNATIONAL PLANT SAMPLING ITEMS 387.76
113723 5/20/2011 01 WATCHLIGHT CORPORATION ALARM MONITORING SERVICE 125.40
113724 5/20/2011 4] WIL-LOC INC BYPASS PUMPING SUPPLIES 4,417.82
113725 5/26/2011 0 A-ACTION AUTOMOTIVE 2001 CHEVY BLAZER - CATALYTIC 397.00
113725 5/26/2011 4] A-ACTION AUTOMOTIVE 2003 CHEVY 810 A/C REPAIR 233.31
113725 5/26/2011 01 A-ACTION AUTOMOTIVE REPAIR 2001 CHEVY BLAZER - ABS 1,216.89
113726 5/26/2011 4] ALLMAX SOFTWARE, INC. TECH SERVICES & ONSITE TRAINING 3,650.00
113727 5/26/2011 0l BASIC CHEMICAL SOLUTIONS SODIUM BISULFITE 4,397.72
113728 51262011 4] BRENNTAG PACIFIC, INC ALUMINUM SULFATE 6,804.59
113728 5/26/2011 4] BRENNTAG PACIFIC, INC CONTAINER CREDIT (3,100.00)
113728 5/26/2011 4] BRENNTAG PACIFIC, INC DRUM CREDIT {615.00)
113728 5/26/2011 4] BRENNTAG PACIFIC, INC SODIUM HYDROXIDE 6,415.40
113728 5/26/2011 [i}] BRENNTAG PACIFIC, INC SODIUM HYPROCHLORITE 1,131.41
113729 5/26/2011 U] RUDY CABRIALES COMMISSIONER FEES 100.00
113730 5/26/2011 4] CALIFORNIA TOOL & WELDING SUPPLY PLASMA CUTTER FOR MISC. PLANT USE 1,799.81
113730 5/26/2011 01 CALIFORNIA TOOL & WELDING SUPPLY WELDING SUPPLIES FOR NEW WELDER 1,796.55
113731 5/26/2011 (] CLA-VAL CO. CLA-VAL REPAIR 780.40
113732 5/26/2011 01 CLERK OF THE BOARD OF FEE REQUESTED BY COUNTY 50.00
113733 5/26/2011 01 DAILY PRESS AD FOR BIDS AND LEGAL NOTICE 1,730.19
113734 5/26/2011 0l TIM DAVIS OPERATOR III CERTIFICATE RENEWAL 170.00
113735 5/26/2011 07 DELL, INC. REPLACEMENT PC'S FOR FINANCE AND 2,798.56
113735 5/26/2011 07 DELL, INC. REPLACEMENT SQL DATABASE SERVER 3,344.64
113735 5/26/2011 07 DELL, INC. REPLACEMENT SYSTEM FOR TONY 1,944 43
113736 5/26/2011 4] FISHER SCIENTIFIC LAB CONSUMABLES 560.34
113736 5/26/2011 01 FISHER SCIENTIFIC LAB METER REPLACEMENT 1,179.90
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113736 5/26/2011 01 FISHER SCIENTIFIC PHFLAT PROBE FOR LAB USE 257.02
113737 5/26/2011 01 GIERLICH MITCHELL, INC. SEPTAGE PUMP REPAIR 261.95
113738 5/26/2011 ] GOODSPEED AUTO FUEL SYSTEMS, INC. GASOLINE 1,884.77
113739 5/26/2011 01 HACH COMPANY REPAIR OF LAB INSTRUMENT 581.26
113739 5/26/2011 01 HACH COMPANY TEST REAGENTS - LAB CONSUMABLES 3,672.76
113739 5/26/2011 01 HACH COMPANY TURBIDITY METERS 896.08
113740 5/26/12011 01 HESPERIA WATER DISTRICT HESPERIA OFFICE RENT FOR THE 4,436,00
113741 5/26/2011 01 INDUSTRIAL HEARING & PULMONARY  FITNESS TESTING FOR 22 EMPLOYEES 330.00
113742 5/26/2011 01 INFILCO DEGREMONT, INC TBF #2 & REHAB 1,904.63
113743 5/26/2011 01 KAMAN IND. TECHNOLOGIES CORP. BELTS FOR DYNASAND COMPRESSORS 199.80
113743 5/26/2011 01 KAMAN IND. TECHNOLOGIES CORP. EQ AERATORS 230.05
113744 5/26/2011 09 MCGRATH RENTCORP MODULAR OFFICE RENT 429.56
113745 5/26/2011 01 MISCO - TW ASSOCIATES SULFITE SENSORS AND SOLUTION 1,927.66
113746 5/26/2011 9] MISSION LINEN & UNIFORM SERVICE UNIFORM SERVICES 415.42
113747 5/26/2011 01 MOJAVE DESERT AQMD B009874 PERMIT RENEWAL - PORTABLE 578.80
113748 5/26/2011 01 NAPA VICTORVILLE 2001 CHEVY BLAZER - BATTERY 182.55
113748 5/26/2011 01 NAPA VICTORVILLE CORE DEPOSIT CREDIT (66.00)
113749 5/26/2011 01 SCOTT NASSIF COMMISSIONER FEES 100.00
113750 5/26/2011 09 NOBEL SYSTEMS INC. ANNUAL GIS SUBSCRIPTION FY 11/12 15,000.00
113751 5/26/2011 01 ORKIN PEST CONTROL 608.26
113752 5/26/2011 01 GILBERT PEREZ OPERATOR CERTIFICATE RENEWAL 190.00
113753 5/26/2011 9] PRINCIPAL LIFE INS. CO. DENTAL/VISION/DISABILITY/LIFE 7,913.00
113754 5/26/2011 01 PROACTIVE CONSULTING GROUP,LLC  UN.E. REGULATORY COMPLIANCE - 3,000.00
113755 5/26/2011 01 SAFETY-KLEEN SYSTEMS INC. WASTE SOLVENT DISPOSAL 978.41
113756 5/26/2011 01 SPARLING INSTRUMENTS, INC. SPARLING FLOW METER REPAIR 254.82
113757 5/26/2011 01 SPS ENGINEERING, INC. CONE LINERS FOR PRIMARY CYCLONE 1,528.98
113758 5/26/2011 01 STAPLES CREDIT FOR RETURNED ITEMS (56.61)
113758 5/26/2011 01 STAPLES LABELS FOR IT DEPT. 24.63
113758 5/26/2011 0l STAPLES TONER FOR T HENNING PRINTER 195.73
113759 5/26/2011 01 TDS ELECTRIC INC. LAB HOOD EXHAUST FAN REPAIR 1,200.00
113760 5/26/2011 01 TOTALFUNDS BY HASLER POSTAGE FOR MACHINE 500.00
113761 5/26/2011 o1 VICTOR VALLEY COLLEGE TONY PENNA - VVC PRESIDENT CIRCLE 1,000.00
113762 5/26/2011 09 VISION INTERNET PROVIDERS, INC. WEBSITE REDESIGN PROJECT 3,995.00
113763 5/26/2011 01 VWR INTERNATIONAL LAB CONSUMABLES 1,118.36
113764 5/26/2011 01 WAGEWORKS, INC FSA MONTHLY ADMIN FEE 92.00
113765 5/26/2011 01 YUCCA CRANE CRANE RENTAL WITH OPERATOR 540.00
795,701.39

ACH 5/5/2011 01 INDUSTRIAL CLERICAL RECRUITERS, = TEMP EMPLOYEES 38,081.83
ACH 5/512011 01 JCI JONES CHEMICALS, INC CHLORINE AND CONTAINER DEPOSIT 19,202.29
ACH 5/5/2011 01 JCI JONES CHEMICALS, INC CONTAINER CREDIT (12,000.00)
ACH 5/5/2011 01 MC MASTER-CARR SUPPLY CO. TIRES FOR CHE PUMP 60.30
ACH 5/5/2011 01 TEMPO TEMP EMPLOYEE 668.25
ACH 5/5/2011 [} ONE SOURCE DISTRIBUTORS DUNGEON PHASE 3 PANEL BREAKER 905.38
ACH 5/5/2011 01 CORNERSTONE RIGHT OF WAY LLC UPPER NARROWS EMERGENCY 135.00
ACH 5/5/2011 01 ZEE MEDICAL, INC. FIRST AID SUPPLIES 617.89
ACH 5/5/2011 01 HILL BROTHERS CHEMICAL CO. THIOGUARD 10,730.95
ACH 5/5/2011 01 JOHNSON RENTAL FORKLIFT RENTAL 55.00
ACH 5/5/2011 01 QUANTUM OFFICE PRODUCTS WWTP OFFICE SUPPLIES 114.91
ACH 5/5/2011 ] VALLEY POWER SYSTEMS, INC. GENERATOR #2 REPAIR 1,971.21
ACH 5/5/2011 01 VALLEY POWER SYSTEMS, INC. GENERATOR #2 TESTING 4,158.84
ACH 5/5/2011 07 VALLEY POWER SYSTEMS, INC. REPAIR #5 WAUKESHA ENGINE 14,191.61
ACH 5/5/2011 09 CAROLLO ENGINEERS, A PROFESSIONAL SERVICES 3,398.81
ACH 5/5/2011 09 CORNERSTONE RIGHT OF WAY LLC HESPERIA SUBREGIONAL WRF RIGHT 562.50
ACH 5/5/2011 09 CORNERSTONE RIGHT OF WAY LLC NANTICOKE BYPASS INTERCEPTOR 850.00
ACH 5/5/2011 09 CORNERSTONE RIGHT OF WAY LLC SANTA FE INTERCEPTOR 157.50
ACH 5/6/2011 01 ASHLAND SPECIALTY CHEMICALS POLYMER FOR DAFT PROCESS 6,425.17
ACH 5/6/2011 ] ASHLAND SPECIALTY CHEMICALS POLYMER FOR GBT PROCESS 11,581.88
ACH 5/13/2011 01 AMERICAN EXPRESS AMERICAN EXPRESS CHARGES 5,138.26
ACH 5/13/2011 []] BEST, BEST & KRIEGER, LLP CONTRACT REVIEW 1,555.20
ACH 5/13/2011 []] BEST, BEST & KRIEGER, LLP GENERAL - RETAINER 10,156.62
ACH 5/13/2011 01 BEST, BEST & KRIEGER, LLP GENERAL EMINENT DOMAIN MATTERS 197.42
ACH 5/13/2011 01 BEST, BEST & KRIEGER, LLP LABOR MATTERS 7,932.17
ACH 5/13/2011 01 BEST, BEST & KRIEGER, LLP LEGAL - SEXUAL HARASSMENT 50.00
ACH 5/13/2011 01 BEST, BEST & KRIEGER, LLP LEGAL - SEXUAL HARASSMENT 50.00
ACH 5/13/2011 01 BEST, BEST & KRIEGER, LLP PROJECTS 226.88
ACH 5/13/2011 01 BEST, BEST & KRIEGER, LLP SETTING NEW RULES FOR RECYCLED 98.50
ACH 5/13/2011 01 CAROLLO ENGINEERS, A LOWER NARROWS EMERGENCY 3,652.50
ACH 5/13/2011 01 CAROLLO ENGINEERS, A UPPER NARROWS EMERGENCY 11,753.44
ACH 5/13/2011 01 INDUSTRIAL CLERICAL RECRUITERS,  TEMP EMPLOYEES 24,831.76
ACH 5/13/2011 01 MC MASTER-CARR SUPPLY CO. REPLACEMENT SUCTION TUBING 335,76
ACH 5/13/2011 01 MC MASTER-CARR SUPPLY CO. SAMPLER TUBING 598.60
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ACH 5/13/2011 01 TEMPO TEMP EMPLOYEE 330.00
ACH 5/13/2011 ] CORNERSTONE RIGHT OF WAY LLC NANTICOKE BYPASS INTERCEPTOR 525.00
ACH 5/13/2011 0 CORNERSTONE RIGHT OF WAY LLC UPPER NARROWS EMERGENCY - 336.09
ACH 5/13/2011 0l HILL BROTHERS CHEMICAL CO. THIOGUARD 5,242.71
ACH 5/13/2011 01 JOHNSON RENTAL DUMP TRUCK RENTAL 597.90
ACH 5/13/2011 0l JOHNSON RENTAL LOADER TO CLEAR DRYING BED #10 1,168.87
ACH 5/13/2011 01 PROTECTION ONE ALARM MENTORING SERVICE 180.22
ACH 5/13/2011 4] CDW GOVERNMENT, INC REPLACEMENT PRINTERS AND 2,253.40
ACH 5/13/2011 01 BRADFORD ENTERPRISES PPE 797.75
ACH 5/13/2011 0l BRADFORD ENTERPRISES PPE SAFETY SUPPLIES 1,999.9
ACH 5/13/2011 1]} CRANE PRO SERVICES PREVENTATIVE MAINTENANCE 993.00
ACH 5/13/2011 01 ACCESS CONTROL SECURITY UPPER NARROWS SECURITY SERVICES 85,612.80
ACH 5/13/2011 1]} TETRA TECH INC. UPPER NARROWS EMERGENCY 30,081.88
ACH 5/13/2011 0l INLAND WATER WORKS SUPPLY VALVES FOR BYPASS PUMPING 1,994.48
ACH 5/13/2011 0l KEAGY, CHIEKO EXPENSE REIMBURSEMENT 51.95
ACH 5/13/2011 01 RYAN ORR EXPENSE REIMBURSEMENT 285.96
ACH 5/13/2011 07 INLAND WATER WORKS SUPPLY LOWER NARROWS EMERGENCY 32,323.44
ACH 5/13/2011 07 INLAND WATER WORKS SUPPLY UPPER NARROWS EMERGENCY 10,282.54
ACH 5/13/2011 09 BEST, BEST & KRIEGER, LLP CEQA MATTERS 492.50
ACH 5/13/2011 09 BEST, BEST & KRIEGER, LLP PUBLIC CONTRACT DRAFTING 545.70
ACH 5/13/2011 09 CAROLLO ENGINEERS, A DESIGN OF SANTA FE INTERCEPTOR 17,225.67
ACH 5/13/2010 09 CAROLLO ENGINEERS, A ENGINEERING SVCS FOR SANTA FE 10,954.28
ACH 5/13/2011 09 WATERHAMMER, INC SCADA UPGRADE 1,486.25
ACH 5/13/2011 09 CORNERSTONE RIGHT OF WAY LLC EASEMENT ACQUISITION OF 500.00
ACH 5/13/2011 09 CORNERSTONE RIGHT OF WAY LLC HESPERIA SUBREGIONAL WRF RIGHT 360.00
ACH 5/23/2011 01 HONEST JOHNS SEPTIC SERVICE, INC. PUMP WETWELLS 4,800.00
ACH 5/23/2011 4] MC MASTER-CARR SUPPLY CO. FOAM PUMP VFD TOOLS & SAFETY 1,085.45
ACH 5/23/2011 01 MC MASTER-CARR SUPPLY CO. U.N.E. CONSUMABLE SUPPLIES 439.72
ACH 5/23/2011 4] TEMPO TEMP EMPLOYEE 660.00
ACH 5/23/2011 ] CULLIGAN WATER CONDITIONING WATER SOFTENER 422.10
ACH 512312011 01 LAB SAFETY SUPPLY, INC. MAGNETIC STIRRERS 588.62
ACH 51232011 01 HI DESERT FIRE PROTECTION FIRE EXTINGUISHER COMPLIANCE 838.82
ACH 5/23/2011 01 ONE SOURCE DISTRIBUTORS DYNASAND AIRBLAST TIMERS 445.02
ACH 5/23/2011 01 ONE SOURCE DISTRIBUTORS REFERENCE MATERIAL 880.63
ACH 5/23/2011 01 USA MOBILITY WIRELESS, INC PAGER SERVICE 330.02
ACH 5/23/2011 o1 SCOTT, KRISTI EXPENSE REIMBURSEMENT 19.62
ACH 5/23/2011 0l E.S. BABCOCK & SONS, INC. LAB ANALYSIS 10,646.60
ACH 5/23/2011 o E.S. BABCOCK & SONS, INC. U.N.E. LAB ANALYSIS 1,215.00
ACH 5/23/2011 01 BRADFORD ENTERPRISES SAFETY SUPPLIES 868.58
ACH 5/27/2011 01 BEST, BEST & KRIEGER, LLP LABOR MATTERS 315.90
ACH 5/27/2011 01 TEMPO TEMP EMPLOYEE 660.00
ACH 5/27/2011 [J] JAN-PRO COMMERCIAL CLEANING JANITORIAL SERVICE 2,910.00
ACH 5/27/2011 01 LAB SAFETY SUPPLY, INC. SAMPLER EQUIPMENT 927.42
ACH 512712011 o0 ONE SOURCE DISTRIBUTORS DYNASAN AIRBLAST TIMERS 608.18
ACH 5/27/2011 o MANAGED HEALTH NETWORK EAP ADMINISTRATION 101.76
ACH 512712011 01 WALTERS WHOLESALE ELECTRIC ELECTRIC CORD FOR BLEACH PUMP 960.89
ACH 512712011 01 WALTERS WHOLESALE ELECTRIC EQFOR #2 AERATORS 167.01
ACH 512712011 01 WALTERS WHOLESALE ELECTRIC SUPPLIES FOR DE-CHLOR BUILDING 309.00
ACH 5/27/2011 01 SIEMENS INDUSTRY INC. ULTRASOUND LEVEL INDICATOR 1,474.82
ACH 5/27/2011 01 ACCESS CONTROL SECURITY L.N.E. SECURITY SERVICES 2,868.90
ACH 512712011 01 ACCESS CONTROL SECURITY UN.E. SECURITY SERVICES 14,044.80
ACH 5/27/2011 01 E.S. BABCOCK & SONS, INC. LAB ANALYSIS 267.75
ACH 5/27/2011 0l GODWIN PUMPS OF AMERICA, INC. NON-EMERGENCY PUMP RENTAL 9,259.01
ACH 5/27/2011 01 SMITH, THURSTON COMMISSIONER FEES 100.00
DR 5/20/2011 01 CBB BANK ANALYSIS FEE - MAY 229.79
433,514.14
TOTAL ACCOUNTS PAYABLE 1,229,215.53
PAYROLL - MAY 2011 216,020.90
GRAND TOTAL EXPENDED 1,445,236.43
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Balance through 8-31-10
Balance through 9-30-10
Balance through 10-31-10
Balance through 11-30-10
Balance through 12-31-10
Balance through 1-31-11
Balance through 2-28-11
Balance through 3-31-11
Balance through 4-30-11

Balance through 5-31-11

7y

Victor Valley Wastewater Reclamation Authority
AR Past Due Summary 10/11

Over 90
1-30Days 31-60Days 61-90Days Days Past
Past Due Past Due Past Due Due Total
132,409.36 19,694.94 1,700.00 87,868.80 241,673.10
1,640,166.63 8,434.79 17,743.83 83,668.80  1,750,014.05
930,200.41 57,755.24 24,154.17 97,659.57  1,109,769.39
809,275.40 40,861.27 4,537.56 118,786.90 973,461.13
784,605.53  597,159.99 20,869.67 139,522.02  1,592,820.76
795,627.09  223,469.24 27,779.14  150,186.09  1,197,061.56
860,757.04  541,468.56 29,887.00  125,867.94  1,557,980.54
774,292.65  555,655.10 534,794.39  155,154.94  2,019,897.08
757,730.84  589,148.01 496,901.70  689,749.33  2,533,529.88
920,328.82 19,595.92  120,552.88 197,735.58  1,258,213.20




//

MINUTES OF A REGULAR MEETING

OF THE BOARD OF COMMISSIONERS
VICTOR VALLEY WASTEWATER RECLAMATION AUTHORITY

May 19, 2011

CALL TO ORDER: Chair Jeff Rigney called the meeting to order at 7:32 a.m. on May 19, 2011 in
Room 146 at the VVWRA Administrative Offices, located at 15776 Main Street, Hesperia, California,

with the following members present:

ORO GRANDE (CSA 42) AND
SPRING VALLEY LAKE (CSA 64)

TOWN OF APPLE VALLEY

CITY OF VICTORVILLE

HESPERIA WATER DISTRICT

VVWRA Staff and Legal Counsel:
Logan Olds, General Manager

Piero Dallarda, Legal Counsel (BB&K)
Angela Valles, Director of Finance

Tony Penna, Construction & E/E Manager
Ryan Orr, Public Information Officer

Others Present:

Frank Rebinson, Town of Apple Valley
Brian Johnson, City of Hesperia

Steve Agor, Tetra Tech

Dean Johnson, Athens Services

Greg Loughnane, American Organics
Rita Vogler, Hesperia resident

Troy Minnick, City of Barstow

CALL TO ORDER

Jeff Rigney, Chair

Scott Nassif, Vice Chair
Rudy Cabriales, Secretary
Thurston Smith/Russ Blewett, Treasurer

Patricia Johnson, Secretary to the GM/Board
Gilbert Perez, Director of Operations
Chieko Keagy, Accounting Supervisor
Robert Coromina, Network Supervisor

Dennis Cron, Town of Apple Valley
David Mueller, High Desert Politics
Drew Wilkinson, Tetra Tech

Riel Johnson, Athens Services

John (City of Adelanto)

Vickie Cabriales, Victorville Resident
Isabel Safie, Best Best & Krieger LLP

PUBLIC COMMENTS - CLOSED SESSION AGENDA

Chair Rigney asked if there were any comments from the public regarding any item on the Closed
Session agenda. Hearing none, he called for a motion to enter into Closed Session.

Commissioner Smith made a motion to enter into Closed Session, which was seconded by
Commissioner Cabriales and approved by unanimous voice vote.

CALL TO ORDER & PLEDGE OF ALLEGIANCE

REGULAR SESSION
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CALL TO ORDER & PLEDGE OF ALLEGIANCE

Chair Rigney called the meeting to order at 9:37 a.m.

REPORT FROM CLOSED SESSION

Piero announced that there was nothing to report from Closed Session.

PUBLIC COMMENTS - REGULAR SESSION AGENDA

There were no comments from a member of the public.

ANNOUNCEMENTS AND CORRESPONDENCE:
5. Possible conflict of interest issues:

Chair Rigney asked if there were any conflict of interest issues to disclose. Piero said there were none
that he is aware of.

6. VVWRA Awards from the California Water Environment Association (CWEA) and
Water Environment Association:

Manager Olds said as you are well aware we continue to try to improve our performance. He said he
admits he is getting a little frustrated because for the second year in a row we have won the award for the
second best treatment plant of our size in the state. He thinks he understands what the issue is and staff is
currently correcting it. Hopefully, next year we will become the first best in the state. It actually has to do
with a security issue rather than a plant operational or performance issue.

Manager Olds said he is pleased to announce that VVWRA received the following awards in April during
the CWEA Annual Conference held in Ontario, California:

e The wastewater treatment plant was named second best treatment plant of its size in the state of
California for the second consecutive year. Manager Olds congratulated Gilbert Perez, Director of
Operations for the award.

e The wastewater treatment plant was recognized as the third best plant in the state of California for
plant safety.

e Gina Cloutier, Environmental Compliance and Laboratory Supervisor, was named third best
Supervisor in the state of California.
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Manager Olds said he would now like to recognize someone in the audience who has won a National
award for VVWRA. That gentleman is Mr. Gilbert Perez.

o Gilbert Perez, Director of Operations, was awarded the Water Environment Federation’s William
D. Hatfield Award. This award is national recognition of his operations excellence and
achievements in the area of operating a wastewater treatment plant. Manager Olds said Gilbert is
the first person he knows who has received this award.

At this time, Manager Olds awarded a plaque and a pin from the Water Environment Federation to
Gilbert. He said the pin is highly regarded within the trade and it can be worn at future functions he
attends on behalf of VVWRA. Manager Olds congratulated Gilbert for receiving this esteemed award.
Chair Rigney congratulated and thanked Gilbert on behalf of the Board of Commissioners.

CONSENT CALENDAR:
7.  Approve the April 2011 Cash Disbursements Register (No. 0411)
8. Approve Minutes of the April 21 Regular Meeting

9. Approve Memorandum of Understanding (MOU) Between VVWRA and Mojave Water
Agency Regarding Cooperation on Regional Water Issues:

10. Ratify Enactment of Emergency Powers by General Manager for the Hiring of Two
Temporary Workers to Assist with Plant Operations:

11. Approve Revised Agreement with the City of Adelanto to Modify Agreement Term and
Volume of Flow: Chair Rigney called for a motion to approve the consent calendar.

Commissioner Smith made a motion to approve the consent calendar, which was seconded by
Commissioner Cabriales and approved by unanimous voice vote.

REPORTS & PRESENTATIONS:

12. Presentation by American Organics: Riel Johnson of Athens Services gave a presentation on
where the composting facility was, where it is now, and where they would like it to be. Riel said that
Athens Services is a family-owned and operated business that started in 1958. In 2010, the composting
facility recycled more than 23,000 tons of organic material as compost, mulch and fuel. In regard to the
future, Athens Services/American Organics has a lease with the VVWRA for approximately 50
additional acres of land. American Organics needs those 50 acres for future business potential. We are
currently operating on just over 22 acres. The remaining acres described in the lease are located on the
other side of Shay Road from the current operation. He said American Organics has had numerous
discussions with Mr. Olds and they have hired a consulting firm for ideas on the future operation and
set up. Riel displayed a rendering of the proposed facilities, which includes a 40,000 square foot steel
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building that they are proposing to enclose the screening operation, an Educational Center, an
Operations Center, offices, a scale house, and a liquids management facility. He said they would like to
make this a showcase and a place where they can invite schools to learn about composting and the use
of composting. From his conversations with Mr. Olds, we understand that odors are an issue. He said
through their current changes in operation, he thinks they will have better odor management by
discharging directly into a tank that will be vented with carbon filters. By enclosing the screening
operation, odors would be reduced. There will be a lot of grading and concrete paving near the
Operations Center. Upon the Board’s approval, Athens Services/American Organics would like to
purchase the property east of Shay Road. What’s in it for VVWRA would be the opportunity to sell the
property and receive ongoing royalties for incoming liquids and solid waste stream for the generation of
electricity. Following his presentation, Riel introduced Dean Johnson of Athens Services and Greg
Loughnane of American Organics.

Chair Rigney asked if there were any questions regarding Mr. Johnson’s presentation. Manager Olds
said the area where we are having difficulty is in regard to the 35 acres in question, and he does not
know why because it was before his time, is that the new south percolation ponds currently occupy the
majority of that space. Manager Olds does not know why the ponds were constructed there. Also recall
that the plans by the City of Victorville to build a rail line run through a portion of that area. There has
been an issue with Lahontan over the use of those ponds and we are still not currently permitted to use
them. We built them and they have never been touched. Our goal is that reclaimed water use would
increase so that percolation would decrease. The likelihood that we are ever going to need the ponds in
this area is minimal, but they are always good as a backup. In the next plant expansion, we will need to
relocate the headworks of the entire treatment plant because there is no area to expand in. We have
enough primary capacity for now, but that will be coming. When we did a preliminary thirty percent
design, it called for placing the headworks in this area because of piping issues in alternate areas. It was
the idea that this would be the VVWRA expansion area because it is part of the hydraulic grade for the
treatment plant. The next step is that we are working through the attachment on the lease to make sure
where the properties are. We will then come back before the Board to get your yea or nay as far as
expanding the Athens facility out in this area. We would hope to bring this back next month.

Chair Rigney announced that due to some time management issues we are going to go a little out of
order on the agenda items. We will skip ahead to the Action & Discussion items and go to Items 17, 18
and 19 and then come back to Item 13.

13. Review of Revisions to FY 2010/11 Budget: Manager Olds reported that there was an incident in
January, the Upper Narrows Emergency, that prevented staff from providing the mid-year budget
review to the Commissioners prior to this time. Typically, we would have done a mid-year budget
review in January with recommended budget revisions in February. Before asking the Board to adopt
the next budget for 2011/12, we need to report what has occurred during the current fiscal year so that
the Commissioners will know what numbers we are basing the next fiscal year budget upon. Chieko
Keagy gave a three-part presentation on the FY 2010/11 budget and the revisions that have been made
to the budget through June 30, 2011. Manager Olds said it took several years to do it since 2008, but
we have been able to stabilize our expenses on the operating side. Hopefully, the hit we took on the
maintenance side will all be reimbursed through FEMA less our 6.25 percent. But until that actually
happens, we are not going to count those chickens before they are hatched.
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14. Proposed FY 2011/12 Budget: Manager Olds announced that copies of the proposed budget were
distributed to the Commissioners and copies were made available to the public. Angela Valles
provided a presentation on the proposed budget for fiscal year 2011/12. Chair Rigney asked if the
proposed budget was reviewed by the Finance Committee. Manager Olds said yes.

Brian Johnson said he applauds Manager Olds for shifting the salary and benefits into the financial
program in order to provide a better budget picture. He said a fee increase from $2,200 to $2,600 was
referenced in the agenda. A rate study was done in 2009, but before any rate increase is approved we
need to get an update to that study to factor in all of the items. There have been significant changes.
Bartle Wells did good work on the 2009 rate study and he suggests they be used again.

Chair Rigney asked if there were any comments from a member of the Board. Commissioner Nassif
asked if a rate study is planned. Manager Olds said he agrees with Brian’s comment and is planning to
address that under Item 21.

ACTION & DISCUSSION ITEMS:

15. Resolution 2011-15: Designate Agents for Claiming Federal/State Assistance Funds: Chair
Rigney announced that the item and all backup have been read into the record. He asked if it is correct
that Luanne Bean would not be able to approve or enter into anything without VVWRA staff or Board
consent. Piero said FEMA requires that representatives be designated in order to provide information
back and forth. That is what this resolution does. It allows Luanne Bean to go back and forth with
FEMA on VVWRA’s behalf, but not to bind VVWRA or this Board. No decision is binding unless it is
made by the Board. Commissioner Smith asked how much VVWRA is paying Tetra Tech. Steve Agor
said $100,000.

Commissioner Smith made a motion to approve Resolution 2011-15 as presented, which was seconded
by Commissioner Nassif and approved by unanimous voice vote.

16. Recommendation from Engineering & Operations Advisory Committee to Approve Repair
Option for Upper Narrows Emergency: Manager Olds said the Engineering Committee met the week
before last and had a very good discussion about what all of the issues are. The meeting was very
detailed and very extensive. The Commissioners have seen the Benefit Cost Analysis (BCA) and the
various comparisons of what the options were. We went through those in even more detail with the
Engineering Committee. Tetra Tech has done a fantastic job on this one. The numbers they were able
to justify were well-received by FEMA to the extent that the difference to VVWRA between Option 3
and Option 4 was in the tens of thousands of dollars. Not in the millions or in the tens of millions as
previously estimated. Tetra Tech had a meeting with FEMA and is present to provide an update on that
meeting. Unfortunately, Luanne could not be here today. She had an accident is still recovering in the
hospital. Steve Agor is present to provide the update.

Steve said in the discussion with FEMA staff yesterday, he learned that FEMA has done their own
cost estimating now. They take our cost estimates and run them through their own program and they
have now found that Alternative 4 is actually less cost than Alternative 3. That is without formal
approval, but it is very positive. Manager Olds said if this goes through the approval process, it means
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our exposure would be slightly less than $2 million that we would have to come up with to fund the
Option 4 project. That is $8 to $10 million less than projected at the last meeting. The State Revolving
Fund has agreed to fast-track this project and to actually fund it.

Manager Olds said kudos to Tetra Tech. Luanne has done a fantastic job. She is nit-picky in a good
way and she has been able to work those folks. He said these are better results than he had ever hoped
for so hats off to Tetra Tech who had done a fantastic job. Steve said Luanne and her entire team have
done an outstanding job. Chair Rigney said to Steve, “You have earned your $100,000”.

Manager Olds said he does not want to release Tetra Tech to begin the design yet because when they do
he will be on them every single day to ask what was accomplished each day, when will the project be
done, etc. What he would like to do is to get authority from the Board to approach the SRF and fill out
a loan application for a $4 million loan just in case something happens. We can always modify it later.
The SRF loan process is a lengthy one.

Piero said at this point the Board would not be taking any action. The General Manager is letting the
Board know that he would like to start the loan application process now. The agency cannot be bound
without the Board’s approval. Commissioner Smith said so this would just be to get the application
going. Manager Olds said yes and he would come back at the June Board meeting with a Resolution
that says we are interested in taking an SRF loan. Manager Olds said he just wants to get started
because every day is precious. He does not like that pipe sitting where it is and he does not want to wait
another month. Based on this level of information, he recommends that the SRF loan application
process be started and he needs the Board’s consensus to do that.

Manager Olds said at some point he will want a formal recommendation telling him to go forward with
Option 4. Right now, it needs to go through the FEMA hierarchy for them to buy off on it. Once we
have something in writing from FEMA stating what Steve just told us, then he will make that formal
recommendation. In the interim, he does not want to lose time on the financing side.

It was the consensus of the Board to direct Manager Olds to begin the SRF loan application process.
At this time, Commissioner Cabriales left the meeting due to a scheduling conflict. Prior to his
departure, he requested that no action be taken on Item 21.

17. Resolution 2011-10: Approve and Adopt VVWRA Recruiting and Selection Policy: Manager
Olds said Item 17 is the Recruitment Policy that has been discussed for six or eight months now. At the
request of the member agencies, this item was tabled at the last meeting. We met on Monday with the
Personnel Committee and there were a few minor changes to the policy that have been handed out
today. It is his understanding that there are no outstanding issues on item 17 and it is the
recommendation of VVWRA and the Committee to adopt item 17.

Chair Rigney called for a motion.
Commissioner Cabriales made a motion to adopt Resolution 2011-10 to approve the Recruitment and
Selection Policy, which was seconded by Commissioner Nassif and approved by voice vote.
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Commissioner Smith said he would like to take the revised Policy back to his entity’s staff for review
and obtain their consensus that all issues have been resolved. Piero recommended that the Resolution
could be approved, pending any potential disapproval by the City of Hesperia. He said he will also
check with Mr. Bill Floyd to make sure he has reviewed the minor changes that were made because the
change was made after the agenda was posted.

Upon consensus of the Commissioners, Chair Rigney announced that the item passed. He thanked the
Committee for their considerable time and effort on this Policy, which will provide assistance in the
future.

18. Resolution 2011-14: Certify GASB-45 Compliance for Other Post-Employment Benefits:
Manager Olds said the recommendation before the Commissioners has been changed several times.
What we learned from Mr. Johnson of the City of Hesperia is that we can show the liability but we do not
necessarily have to fund it beyond what we are currently funding for our existing retirees. The
recommendation before you is to adopt Resolution 2011-14, which says we have identified what we owe,
but will not fund it at this time. This was reviewed by the Committee and there were no issues. Manager
Olds told Commissioner Smith that Manager Olds said that Berta was going to review this item with
Brian Johnson, but to his knowledge after the meeting on Monday there were no issues with this
Resolution either. Commissioner Smith asked if there is any document that shows the liability is
growing. Manager Olds said yes, the liability is shown in the audit and it carries forward from year to
year. The debate was whether to fund that liability or not and the decision was made not to fund the
liability. Chair Rigney called for a motion.

Commissioner Smith made a motion to approve Resolution 2011-14, which was seconded by
Commissioner Nassif and approved by unanimous voice vote. Chair Rigney announced that the item
passed.

19. Resolution 2011-13: Approve Change to Health Care Benefit for Future Employees: Manager
Olds said when the Committee met on Monday, this was the majority of the discussion and there were
three questions that resulted from that discussion. The three questions were forwarded on to Ms. Safie,
who is present today. Manager Olds asked Ms. Safie to come forward to re-state the questions and
provide the responses.

Isabel said Best Best & Krieger was asked if it is possible to reduce the current benefits of existing
employees. She said it is our opinion that there is no authority that permits the reduction of benefits to
existing employees. There is a concern that since we are dealing with public employees, there is a risk
of liability if there is a change in benefits that have been extended to current employees.

Manager Olds said the second question related to the memorandum that was distributed to the Board in
June 2010. The question was whether or not that memo is still valid because apparently there have been
some changes to the employment law. He said the attorneys have reviewed the memo and confirmed it
is still valid.

The third question is that there are a series of Resolutions that deal with employees and annuitants.
There was a question as to whether the benefits of retirees were lesser than those of employees. Isabel
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said the answer under PEMCA is that you are required to extend the same benefits to retirees as
employees unless you adopt a separate Resolution, but you have not adopted that.

Manager Olds said he hopes that Isabel has addressed these three questions because the last direction to
staff was received last summer. At that time, it was to address the existing liability of existing retirees
and employees and the Commissioners wanted to change that situation for all future employees. The
Resolution now before you does a number of things. First, it no longer extends that benefit to future
employees. It also makes it such that CalPERS is contracted for the minimum amount which becomes
effective at age 55 to age 65 when the employee is required to go on Medicare.

Chair Rigney said he had a question relating to the comment that there is no authority for the reduction
of benefits. He said isn’t that happening all over California right now. Isabel said there is a difference
between represented employees and non-represented employees. Pension and health benefits are
different for each group. There are distinctions between them and a lot of complicated case law
involved when benefits have been promised to employees by Resolutions, offer letters and policies.

Commissioner Cabriales said he saw an email two years ago from another attorney at BB&K. Piero said
he talked to Bill Floyd and John Wahlin about that. According to John Wallin, who works closely with
Isabel, the set of facts that were presented before is completely different than what we are seeing now. It
was a different set of facts and it was a different question. What you are hearing today is that to the
extent that you have promised your employees that you would provide a certain benefit, there is no
authority and there is no case law that says you cannot take it away, but there is a risk if you do take it
away because there is nothing that says you can do it. In the context of represented employees, they can
negotiate. You can always negotiate. What Ms. Safie said is that you cannot just do it unilaterally
without necessarily a quid pro quo somewhere.

Commissioner Smith asked if the H/R Committee reviewed this. Manager Olds said a number of
proposals have been put forward on how to address this. The H/R Committee did review this during the
meeting on Monday and theses were the three questions that were asked and referred back to counsel.
Brian said that he and Manager Olds have the longest history with this issue and this is an issue that
should be dealt with in Closed Session. This is not the appropriate forum until the Board has appropriate
consensus. This is not the time or place to deal with this in the mode that it is in. Manager Olds said he
shares that concern as well.

Manager Olds said what was requested by the Committee was that the Board be informed of what she
just informed you. Then if there are any further discussions, it can be discussed in Closed Session now
or we can discuss this at the June Board meeting. His recommendation is to wait until June. The
difficulty that we had is that we could not get the Committee together until May 16. That is when we
learned what the concerns were. Let’s make sure that everyone is comfortable with this because the
discussion has gone on for years. He does not want to rush or force this.

Commissioner Blewett said there is a hiring freeze until this issue is resolved. Manager Olds said the
direction he was given was that until this issue is resolved the hiring freeze would remain in effect.
Piero said he would like to make it clear that if the hiring freeze was lifted, there is nothing preventing
VVWRA from hiring someone under different terms and conditions than people who were previously
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hired. If you chose to hire someone in the future, you can certainly change the terms and conditions of
what is offered.

Commissioner Smith made a motion to defer Item 19 to the June 16 meeting, which was seconded by
Commissioner Cabriales and approved by unanimous voice vote.

20. Recommendation to Approve Revisions to 2010/11 Fiscal Year Budget: Chair Rigney
announced that a presentation has been given and all items have been submitted into the record. He
asked if there were any comments from the Commissioners on this item. Hearing none, Chair Rigney
called for a motion.

Commissioner Nassif made a motion to approve the revisions to the 2010/11 fiscal year budget as
presented, which was seconded by Commissioner Smith and approved by voice vote.

21. Request to Schedule a Public Hearing on June 16, 2011 for Adoption of FY 2011-2012
Budget, First Reading of Ordinance No. 006, and Resolution 2011-16: Approve User Rate
Increase from $2,200 per million gallons to $2,600 per million gallons effective July 1, 2011 as
Authorized by Ordinance 001D on June 29, 2009, and Amend Associated Surcharge Fees, in lieu
of the $2,600 Maximum Contemplated under Ordinance 001D: Piero Dallarda reported that
Commissioner Cabriales requested that no action be taken on this item today. However, the Board may
have a discussion of this item.

Manager Olds provided historical information on the adoption of Ordinance 001D and the rate increases
that were to occur as a result of that action. He reported that $16 million in debt is estimated for the
Phase IIIA Regulatory Upgrades Project and that bonds were supposed to have been issued for that
project by this time. Other projects include the Santa Fe Interceptor, the Nanticoke Interceptor and the
Hesperia Interceptor and we have to fund those projects that are estimated at $10 million. He said he
needs to figure out a way to pay for all of the projects. His way of doing business is that the Board
votes, tells him to do something, and he carries it out. He said we adopted the 2009 rate schedule last
fiscal year and the recommendation was to go from $2,100 to $2,200 per million gallons effective July
1,2010. Then go from there in $200 increments and the reason was that we have debt payment. That is
the history.

Manager Olds asked the Commissioners to turn to the Item 14 document in their handout folders, which
is a brand new sheet that shows all of our debt. He said we were asked to take a look at this and divide
it into Operations and Capital. What we can now do is take these expenses and allocate them to User
fees or Capital fees to show where it is going to hit. Manager Olds reviewed each page of the handout.
He said from an operations viewpoint, it would appear that we have achieved a level of equilibrium and
our current fee of $2,200 is sufficient to cover the existing expenses as we currently see them. Until
now, he has not been able to see the agency’s financial information so clearly stated to the dollar value
since he came to VVWRA.

Manager Olds said on the Capital side, the sheet is structured based on actual revenues that are coming
in versus monies that we are going to have to borrow. He wanted to be able to say this is what we are
actually receiving in connection fees, here is what our projects are, plus here is what our debt is. So
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what does this tell us? If you look at the 2012 line that shows $3,750 per equivalent dwelling unit
(EDU) and follow that down to the end of the page, it shows Capital Reserves. He said he is not
comfortable with how this is displayed just yet and he looks forward to having a discussion with the
Finance Committee to determine how they are comfortable showing it. These little parentheses indicate
that we are negative $1.6 million in our actual dollars coming in versus dollars going out. This
organization does not have a Reserve Policy. It is just all lumped together. He would like to have a
proper Reserve Policy that has been reviewed by the Finance Committee and approved by the Board.
What he is recommending at this particular point is that in order to fund those projects we would
transfer $1.6 million in funds from the pool that is relatively undifferentiated. The Wish List of projects
includes the Santa Fe Interceptor, the Nanticoke Interceptor, the Hesperia Interceptor, and the $16
million Phase IIIA Regulatory Upgrades Project that is currently in process. To move forward with all
of these projects, for every $10 million of debt with the State Revolving Fund loan, it equates to
$700,000 of debt service. This means that if we move forward with $30 million in projects, you are
talking about increasing the annual debt service for this organization by $2.1 million. That is a lot of
money.

Now let’s go to the discussion about rates. For the Phase IIIA project, $20 million has already been
covered in the budget. That has already been dealt with and already taken care of. For the remaining
project costs, where will the money come from? If it is regulatory related, do we increase our user fees
by x amount? He said that is a discussion he looks forward to having with the City Managers. If the
Board makes the decision not to raise the fees this year, it would appear based on this existing financial
structure that it may be possible to do and still meet the debt service requirements. In this budget, the
$1.2 million that is there is because we are budgeting $900,000 from Adelanto for treating their flow.

Commissioner Smith said we should not budget money that is not sure or definite. Manager Olds said
that he said the same thing last year, but was overruled or out-voted last year by the Commissioners.
The request from the City of Victorville was to absolutely include revenue from Adelanto. His belief is
that who knows what they are going to do — and when. By incorporating it into the budget process, you
are saying that you are relying on that revenue. Imagine June of 2013 when you have an additional $1
million payment to make for debt service. How do we account for that? These are all very difficult
questions. What projects do you want to build and when do you want them to occur. But when you
look at the capital sheet, you now see cash in and cash out for the actual projects that will be hitting the
budget. When comments are made that we cannot raise fees, that is a choice but there are ramifications.
Essentially, he has been told that these are the projects that we want to accomplish. He does not know
what the dollar value is. He agrees that we should have Bartle Wells come in and review this as well as
other Closed Session items that are being discussed. He would like to get that resource and why not
take a holistic look at this, rather than saying we like this but we don’t like that. Manager Olds said he
does not have a formal recommendation today, but will go back to the Finance Committee and go from
there.

Frank Robinson said he applauds Logan and this new format shows a very clear picture and is the way
to go. Because of the rate implications, he thinks the City Managers should be included in the Finance
Committee meetings. Manager Olds said the Committee meetings were scheduled several months ago
to ensure the dates were set aside on everyone’s calendars. There are two Commissioners who sit on
the Finance Committee for VVWRA — Commissioner Rigney and Commissioner Nassif. The next
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meeting will be held on June 6 at 1 PM and we will send a meeting invitation to the Commissioners as
soon as possible. Brian said he agrees with Frank that this is a step in the right direction. We need a
high level summary of each of the capital projects to be integrated and it will give the Board
confidence. Even with connection fee revenues being low, we are looking at $1.7 million and you are
going to have the opportunity to cover some of those things. He said he will relay the information to
the City Manager about the June 6 meeting.

Manager Olds said Page 29 of the budget shows this year’s Capital Projects (T-9000). Manager Olds
said he has no recommendation at this time and his future recommendation will be based on the results
of the June 6 meeting. Chair Rigney asked if a Public Hearing will be scheduled for the next meeting.
Manager Olds said he would like to create a situation so that we can if we need to. The Finance
Meeting to be held on June 6 will occur before we send out the agenda and the results of that meeting
and the direction he receives will be reflected in the agenda for the June Board meeting.

22. Resolution 2011-17: Adopt Policy for the Collection of Funds: Chair Rigney asked if there
were any questions or discussion by the Commission. Hearing none, he called for a motion.

Commissioner Nassif made a motion to approve Resolution 2011-17 to adopt a policy for the collection
of funds, which was seconded by Commissioner Smith and approved by voice vote.

23. Request from City of Victorville to Issue a Request for Proposals for Legal Services: Chair
Rigney announced that this item was brought to the Board’s attention at the last meeting and we asked
that it be brought forward to this meeting. Commissioner Blewett said based on potential conflict with
VVEDA, he wants to peel the onion and wants to get someone in there that can. He said he has no
problem with Best Best & Krieger. Secondly, he has not found any conflict with Best Best & Krieger
representing the Town of Apple Valley. He said he recommends that the proposal by the City of
Victorville be killed.

Commissioner Nassif said the VVEDA representative for the Town of Apple Valley has not arrived and
Victorville has not articulated this matter well. This is more of a different relationship and he does not
see the Board moving forward. The City of Victorville’s representative has left the Board meeting and
is not here to address the point.

Commissioner Smith made a motion not to issue a Request For Proposals for legal services, which was
seconded by Commissioner Nassif and approved by voice vote.

STAFF/PROFESSIONAL SERVICES REPORTS:

24. Financial and Investment Report — April 2011: Accepted as submitted. Chieko reported that the
City of Victorville provided a check to VVWRA in the amount of $1 million and provided another check

that was received yesterday. She reported that the outstanding balance now owed is $12,600.

25. Operations and Maintenance Report/Performance Efficiencies — April 2011: Accepted as

submitted. / / - / /
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26. Construction and Energy Efficiency Report — April 2011: Accepted as submitted.

27. Pretreatment and Interceptor Cleaning and Inspection Reports — April 2011: Accepted as
submitted.

28. Septage Receiving Facility Reports — April 2011: Accepted as submitted.

AGENDA ITEMS FOR FUTURE MEETINGS:

Public Hearing - Resolution 2011-12: Approve and Adopt FY 2011/12 Budget (June)
Recommendation to Approve Administration/Laboratory Building Project (June)
Recommendation to Approve Change Order to Construct Thiogard Containment Structure (June)
Revisions to Joint Powers Agreement and Service Agreement (June)

Temporary Wastewater Treatment Agreement with City of Victorville (June)
Temporary Sludge Treatment Agreement with City of Victorville (June)
Recommendation to Amend VVWRA Reserve Policy (July/August)

Interfund Loan (August)

Resolution to Amend and Adopt 2011 Local CEQA Guidelines (September)
Interceptor Connection Requirements and Enforcement

Revisions to Industrial Pretreatment Program

NEXT BOARD MEETING:

Thursday, June 16, 2011 - Regular Meeting of the Board of Commissioners
COMMISSIONER COMMENTS

ADJOURNMENT

At 11:25 a.m., Chair Rigney called for a motion to adjourn the meeting.
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Commissioner Smith made a motion to adjourn, which was seconded by Commissioner Nassif and
approved by voice vote.

APPROVAL:

DATE: BY:
Approved by VVWRA Board Rudy Cabriales, Secretary
VVWRA Board of Commissioners

Z:\Board\Minutes\2011\0511\Final - 051911 RM Minutes.doc
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VICTOR VALLEY WASTEWATER RECLAMATION AUTHORITY
Report/Recommendation to the Board of Commissioners
16 June 2011

FROM:  Logan Olds, General Manager ﬁ/

TO: Board of Commissioners

SUBJECT: Pesticide Study Request for Funding

RECOMMENDATION

It is recommended that the Board of Commissioners authorize the General Manager to contribute
$2000.00 two thousand dollars for the Pesticide Study being conducted by Kelly Moran of TDC
Environmental.

REVIEWED BY

This recommendation was reviewed by:
Piero Dallarda, Legal Counsel

BACKGROUND INFORMATION

The attached request provides significant detail as to the proposed scope of work. VVWRA is a
Board Member of the Southern California Alliance of Publically Owned Treatment Works
(SCAP). This study would help to ensure that entities such as VVWRA do not face unwarranted
or unproven regulatory burdens. The proposed work would help fend off restrictions on
biosolids and recycled water usage options. It is less expensive to join a group effort than it is to
fend off a regulatory requirement as an individual agency. For this reason staff will consistently
recommend VVWRA participate in these types of projects to protect our industry from unfunded
state mandates and our rates and fees.

FINANCIAL IMPACT

Sufficient funds exist in the operations fund to cover the unbudgeted expense under regulatory
consulting 01-03-80-9110.

RELATED IMPACTS

The study would help to reduce or eliminate unnecessary capital expenditures if a rule making
occurred as a result of the regulatory process pertaining to pesticides.
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SCAP

SOUTHERN CALIFORNIA ALLIANCE OF
PUBLICLY OWNED TREATMENT WORKS

May 18, 2011

To:  SCAP Agency Managers
From: John Pastore, Executive Director

RE: Pesticide and Consumer Product Regulatory Improvement to Protect POTWs

POTWs need timely information about, and assistance to, state and federal pesticide and
consumer product regulatory actions with the potential to impact POTW effluent quality,
treatment operations or biosolids quality. Pesticides, particularly pyrethroids, pose an immediate
threat to many POTWs by causing restrictions on biosolids management and recycled water
usage options and could also lead to pesticide TMDLs that may establish toxicity or pesticide
numeric effluent limits. The California Storm Water Quality Association (CASQA) has
indicated it needs $150,000 to fund additional work by Kelly Moran of TDC Environmental,
LLC and is seeking a contribution of approximately $65,000 from the POTW community
towards this goal. Some of the Summit Partners have already pledged funding for this effort.

SCAP is seeking voluntary contributions from interested and affected agencies to assist
with funding this important work and has set a goal of raising at least $10,000. If your
agency is interested in making a voluntary contribution in any amount, please let me know
and I will work with your agency to provide the necessary invoicing.

The following is a summary of the problems that pesticides pose to POTWs and the scope of
work that is proposed by the request for funding.

Purpose
The purpose of this request is to ensure that California publicly owned treatment works

(POTWSs) receive timely information about, and assistance responding to, state and federal
pesticide and consumer product regulatory actions with the potential to impact POTW effluent
quality (i.e., cause toxicity), treatment operations or biosolids quality.

Background

Pesticides are a diverse set of compounds with varying structures and properties that have been
developed and are sold specifically because of their anti-biologic properties. In this context,
“pesticide” is broadly defined to include all chemicals registered as pesticides under the Federal
Insecticide, Fungicide, and Rodenticide Act, including biocides like triclosan and nanosilver.
Pesticides enter municipal wastewater influent via numerous pathways, including direct
application to drains and sewer lines, washing treated clothing and pets, cleaning treated
surfaces, post-application cleanup, improper disposal, infiltration, and stormwater inflow.

P.O. Box 231565

/ A-2 Encinitas, CA 92024-1565

Fax: 760-479-4881 Tel: 760-479-4880 Website: www.scapl.org Email: info@scap].org




Pesticides are a risk for POTWs primarily because they cause toxicity. Modern insecticides—the
“pyrethroids”—have been connected to toxicity in POTW effluents and receiving waters.
Surprisingly, toxicity is common in surface waters receiving urban discharges—more common
than it is in agricultural areas. The State Water Board recently published a report reviewing
California surface water toxicity data, including dozens of toxicity identification evaluations. In

all but one case, currently used pesticides caused the toxicity.

Pesticides pose other challenges for POTWs:

e Pesticides have been linked to POTW effluent limitation exceedances. Several past
problems—copper root killers, tributyltin, and lindane were solved through hard work by
the POTW community on legislation and regulation.

New biocides like nanosilver have the potential to disrupt treatment plant processes.
The presence of pesticides may restrict biosolids management and recycled water use
options.

e Rapid growth of the pesticide/toxicity 303(d) listings will soon lead to pesticide TMDLs
that may establish toxicity or pesticide numeric effluent limitations for POTWs.

e The State Water Board’s proposed Policy for Toxicity Assessment and Control could
effectively make POTWs responsible for pesticide discharges, even though state law
precludes local regulation of pesticides.

The most immediate threat to POTWs is posed by the pyrethroids. POTWs should expect to face
compliance challenges if regulators start requiring effluent toxicity testing with Hyalella azteca.
This requirement was recently imposed in Sacramento Regional’s new permit.

Because pesticides typically cause toxicity at very low concentrations, treatment is not a realistic
option for reducing pesticides in effluent. The most cost-effective means to protect POTW
interests, therefore, are largely limited to regulatory and legislative efforts that limit uses of
pesticides of concern to ensure that they are not present at levels of concern in wastewater
influent. State and federal regulatory efforts to address pesticides are myriad, convoluted and
often time-sensitive. Ensuring that they result in rules that protect POTWs and our surface
waters requires vigilant tracking of and responding to many different rulemakings, including, but
not limited to, the California’s Department of Pesticide’s reevaluation of pyrethroids, the United
States Environmental Protection Agency’s 15-year cycle of pesticide registration review, and
special projects triggered by California Water Board, stormwater, and POTW teamwork, such as
the U.S. EPA effort to reconcile the pesticide and water quality regulatory processes.

TDC Environmental has been coordinating pesticides regulatory engagement for the POTW
community, municipal stormwater programs and the Water Boards for the last decade. The
theme of this effort has been to urge that pesticide regulation—not regulation of POTWs and
municipal urban runoff programs under the Clean Water Act—is the appropriate mechanism to
address toxicity and other water pollution problems from pesticides. In direct response to past
efforts, pesticide regulators have significantly modified the way they regulate pesticides. The
door is now open for fundamental changes that could provide long-term protections for POTWs.

To date, this work has been accomplished through a joint program (the “Urban Pesticides
Pollution Prevention Project” or “UP3 Project”) funded by >$500,000 of State Water Board
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grant funding, supplemented by separate contracts with individual POTWs, the California
Association of Sanitation Agencies, the Bay Area Clean Water Agencies’ Bay Area Pollution
Prevention Group, the California Stormwater Quality Association and individual POTWs and
stormwater agencies. Due to changes in State Water Board grants—and after extensive research
into other options—it has become clear that grant funding will not be available to continue this
work.

Green Chemistry (aka: source control at the point of production and/or subsequent use)

Unlike pesticides, water pollutants in other consumer products are generally unregulated. Under
new “Green Chemistry” authority provided by the California legislature in 2008, the Department
of Toxic Substances Control and the Office of Environmental Health Hazard Assessment are
developing regulations that would allow the state to implement regulatory requirements to
address human health and environmental problems associated with pollutants in consumer
products. These regulations—if properly designed—could provide a powerful source control
mechanism for POTWs. The existence of this regulatory authority will likely preclude future
legislative efforts along the lines of past mercury legislative efforts supported by POTWs.

TDC Environmental’s Kelly Moran, who serves on the state’s “Green Ribbon Science Panel,”
has been involved in the Green Chemistry regulatory process since its inception. For the last
year, she has advised Bay Area Clean Water Agencies’ Bay Area Pollution Prevention Group,
and POTWs statewide, about opportunities for strategic input to the regulation development
process to ensure that it provides capacity to meet future POTW source control needs.

Scope of Work
The work under this contract will be managed by a POTW workgroup comprised of

representatives from each of the funding organizations, with representation proportionate to the
funding provided. TDC Environmental will conduct project activities.

Tasks 1 and 2 will be conducted on an ongoing basis:

e Task 1: Track Regulatory and Related Scientific Information

Track pesticide-related regulatory activities by EPA, DPR and other agencies that have
significant potential to affect POTWs and surface water quality. Track the Green Chemistry
regulation development process. Maintain open lines of communication with pesticide
regulators, water board and stormwater allies, pesticide manufacturers, professional pesticide
applicators, and other key stakeholders. Identify highest priority pesticides-related regulatory
activities. Obtain and review relevant new scientific information. Notify POTWs and allies of
priority items and their anticipated effect on POTWs and surface water quality. Make
recommendations regarding regulatory participation or other follow-up steps. Maintain and
periodically update a list of near-term priority pesticide regulatory activities for POTW
participation.

e Task 2: Prepare Written Updates and Participate in Meetings to Coordinate With the
POTW Community and its Allies

Prepare regular written updates summarizing activities and outcomes in a format suitable for

distribution to the clean water community. Participate in POTW workgroup, Tri-TAC, Urban
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Pesticides Committee, and other meetings as necessary to plan project activities, disseminate
information to the clean water community, and obtain information for development of comment
letters and other deliverables. Tasks 3 and 4 will be conducted only upon the POTW
workgroup’s direction to the extent funds are available:

o Task 3: Assist POTWs with Regulatory Response
Response activities to be authorized include, but are not limited to, preparing analyses of
regulatory documents like environmental risk assessments, obtaining related scientific
information (essential for credible input), preparing talking points, meeting materials, and/or
comment letters on behalf of the clean water community, and participating in meetings with
regulators' and the pesticide industry regarding proposed actions and the clean water
community’s concerns.

o Task 4: Special Tasks
Background information, such as pesticide use information, identification of priority pesticides,
or data summaries on new pesticides, is often required to inform management decisions or to
document the scientific basis for a requested regulatory action. As determined necessary by the
POTW workgroup, obtain and assemble scientific and/or regulatory information into memoranda
or brief reports.

Budget
A budget of $65,000 is requested, to be allocated as follows:

e Pesticides - 350,000. On the basis of total past annual expenditures of $150,000 per year,
CASQA has mounted an effort to raise $100,000 per year to continue this program."
CASQA has requested that POTWs raise the remaining $50,000." Of the POTW funding,
50-75% would be used to match an equal allocation of CASQA funding to support
baseline activities (Tasks 1 and 2). Remaining funds would be authorized for expenditure
on a task-specific basis (Tasks 3 and 4) by the project oversight group.

o Green Chemistry - $15,000.

Thank you for your consideration.
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SCAP

SOUTHERN CALIFORNIA ALLIANCE OF
PUBLICLY OWNED TREATMENT WORKS

INVOICE No. 2011-03
May 25, 2011

Victor Valley WRA
15776 Main St.
Hesperia, CA 92345

Attention: Mr. Logan Olds

Invoice for contribution pledge to SCAP towards on-going work by TDC Environmental, LLC
related to USEPA Pesticide Regulation Development................cccociiiieininnnnn, $2,000.00

Thank you for your assistance in this important project.

Please make check payable to:
SCAP

PO Box 231565
Encinitas, CA 92024-1565

Tax ID #33-0526756

/ ?2_’ é P.O. Box 231565

Encinitas, CA 92024-1565
Fax: 760-479-4881 Tel: 760-479-4880 Website: www.scapl.org Email: info@scap!.org




VICTOR VALLEY WASTEWATER RECLAMATION AUTHORITY
Report/Recommendation to the Board of Commissioners
16 June 2011

FROM: Logan Olds, General Manager \%/

TO: Board of Commissioners

SUBJECT: California Wastewater Climate Change Group Funding FY 11-12

RECOMMENDATION

It is recommended that the Board of Commissioners authorize the General Manager to contribute
one thousand dollars ($1,000) for the California Wastewater Climate Change Group Funding for
FY 11-12.

REVIEWED BY

This recommendation was reviewed by:
Piero Dallarda, Legal Counsel

BACKGROUND INFORMATION

The attached request provides significant detail as to the proposed scope of work. VVWRA is a
Board Member of the Southern California Alliance of Publically Owned Treatment Works
(SCAP). SCAP’s members are getting together their resources to produce research and studies to
address some of the concerns that have been raised by regulators regarding air emissions from
biogenics sources. This study would help to ensure that science studies are developed to ensure
that entities such as VVWRA do not face unwarranted or unproven regulatory burdens. The
proposed work would help fend off restrictions on the release of biogenic sources of air
emissions. This includes the release of nitrogen gas from the aeration basins. When originally
conceived it was believed the work product would require approximately 2-3 years to complete.
However, the State of California has consistently tried numerous tactics to regulate wwtp
biogenic air emissions. It is staff’s belief that this group has helped save the wwtp industry many
tens of millions of dollars in unwarranted regulations due to the high level of involvement of the
members and their vocal and well supported arguments before the State. It is less expensive to
join a group effort than it is to fend off a regulatory requirement as an individual agency. For this
reason staff will consistently recommend VVWRA participate in these types of projects to
protect our industry from unfunded state mandates and our rates and fees.

FINANCIAL IMPACT

Sufficient funds exist in the operations fund to cover the unbudgeted expense under regulatory
consulting 01-03-80-9110.

[3
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RELATED IMPACTS

The study would help to reduce or eliminate unnecessary capital expenditures if a rule making
occurred as a result of the regulatory process pertaining to biogenic sources of air emissions.
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California Wastewater Climate Change Group

To: California Wastewater Agencies and Organizations
From: California Wastewater Climate Change Group
Date: May 23, 2011

Subject: Request for 2011-2012 Fiscal Year Funding

Climate change presents huge challenges to the way that wastewater agencies do business. As
a result of the Global Warming Solutions Act of 2006, also known as AB 32, regulatory action
associated with Climate Change continues to be a strong focus in California. As climate change
regulatory programs continue to roll out at state and Federal levels, it is critical that the
wastewater community have a voice in their development.

The California Wastewater Climate Change Group (CWCCG)’s vision is to be the recognized
providers of education, leadership, and advocacy for the California wastewater community in
fostering opportunities for science-based, cost-effective climate change solutions. The mission
of the CWCCG is to address climate change policies, initiatives, and challenges through a
unified voice advocating for California wastewater community perspectives. CWCCG also
serves as a resource to support and inform the wastewater community on current climate
change issues.

Since 2009, CWCCG has updated wastewater agencies on important regulatory developments
and worked with regulatory agencies to ensure that the viewpoints of both large and small
POTWs were taken into account as new regulations were developed. Together, we have
proactively assisted in developing regulatory programs and ensured that they are based on
good science, and are fair and feasible. We have also shared information and formed solid
relationships with each other and with our regulatory agencies.

CWCC6 works closely with

e California Air Resources Board (CARB)

e (alifornia Energy Commission (CEC) and California Public Utilities Commission (CPUC)
e Climate Action Reserve (CAR)

e Local air districts

e Tri-TAC, NACWA, WERF, and other professional societies

¢ The participating organizations (CASA, SCAP, BACWA, and CVCWA in 2009-2011) and
their members

CWCC6 had a very successful 2010-2011—the Committee's activities and

accomplishments included:

v Successfully negotiated with CARB to exclude biogenic emissions from threshold

determinations for the Cap and Trade program (adopted December 2010). This means that
wastewater agencies are not included under the cap.



v" Successfully argued that biogenic emissions should be excluded from Title V and PSD
permitting under the Federal Tailoring Rule, prompting EPA to propose a rule deferring
permitting of biogenic sources.

v' Stepped up efforts to encourage policies that incentivize renewable energy generation at
wastewater facilities. This included providing comments on CPUC proceedings regarding
feed-in-tariffs, grant programs, and renewable energy credits, and meeting with
Commissioners and staff.

v' Served as a climate change resource to California wastewater agencies, including
e answering climate change and energy policy questions from member agencies
» providing presentations on status of regulatory development to member organizations

e sending emails including regulatory updates and climate change resources through the
CWCCG listserv

In the next year, we expect the following programs will move toward implementation,
and we will want our voice to be heard:

= California Cap and Trade Program

= Revisions to Renewables Portfolio Standard including implementation of SB 2 (1X)

= Federal regulation of GHGs through the Clean Air Act (Tailoring Rule), including EPA’s
3-year review of biogenic sources

= Federal clean energy standard

These activities are supported by voluntary efforts and cost sharing by participating
wastewater organizations and agencies. We invite you to join us in this next phase of CWCCG
activities, and we welcome your involvement in any of the ongoing efforts listed above.

If you have any questions, please contact:

Jackie Kepke, CWCCG Program Manager Catherine Smith, CASA Executive Director
jkepke@ch2m.com casmith@casaweb.org
(510) 206-3820 (916) 446-0388
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VICTOR VALLEY WASTEWATER RECLAMATION AUTHORITY
Report/Recommendation to the Board of Commissioners
16 June 2011

FROM: Logan Olds, General Manager%_/

TO: Board of Commissioners

SUBJECT: Resolution 2011-19 SRF Loan for Santa Fe Interceptor

RECOMMENDATION
It is recommended that the Board of Commissioners adopt Resolution 2011-19.
REVIEWED BY

This recommendation was reviewed by:
Piero Dallarda, Legal Counsel

BACKGROUND INFORMATION

It was the intention of the Financial Plan adopted by the Board in June of 2009 that VVWRA
would receive approximately ten million dollars ($10,000,000.00) in bond proceeds to fund
necessary interceptor projects providing capacity to the City of Hesperia and the Town of Apple
Valley. To date, issues with the Service Agreement and Joint Power Authority Agreement have
delayed VVWRA'’s ability to use bonds as a source of financing. The projects remain a top
priority for the agency and funding must be found to construct them. The Board can authorize a
State Revolving Fund (SRF) Loan with a majority vote versus a unanimous vote. Staff would
still need additional Board approval to execute any loan documents and bind VVWRA to the
SRF loan.

The project is currently ready for construction, however staff is evaluating reserves and
attempting to determine how to finance the project. If bond monies were not available, staff
considered utilizing reserves however the Upper Narrows Emergency has required almost two
million dollars ($2,000,000.00) of reserves to date and it is not known when FEMA will
reimburse VVWRA for those expenses.

FINANCIAL IMPACT

If an SRF loan is received the initial loan amount will be for approximately $4,200,000.00 four
million two hundred thousand dollars. The authority will be able to recoup its expenses for
design, environmental and construction engineering,

RELATED IMPACTS

Improved sewer interceptor capacity for the City of Hesperia.

/|
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RESOLUTION NO. 2011-19

A RESOLUTION OF THE COMMISSION OF THE
VICTOR VALLEY WASTEWATER RECLAMATION AUTHORITY
TO APPROVE AND AUTHORIZE EXECUTION OF A CONTRACT WITH THE
STATE WATER RESOURCES CONTROL BOARD

WHEREAS, on January 27, 2011, the Board of Commissioners of the Victor Valley Wastewater
Reclamation Authority approved Resolution 2011-5, a copy of which is attached hereto as Exhibit “A”,
considering a Mitigated Negative Declaration for the Santa Fe Interceptor Project, adopting a Mitigation
Monitoring and Reporting Program, making responsible agency findings, and approving the Santa Fe
Interceptor Project.

WHEREAS, at the regularly held Board meeting on June 16, 2011, the Board of Commissioners
of the Victor Valley Wastewater Reclamation Authority (“VVWRA”) authorized staff to proceed with
obtaining a State Revolving Fund Loan (“SRF Loan™) for expenses associated with the Santa Fe
Interceptor Project;

WHEREAS, SRF loan proceedings require that VVWRA authorize staff by way of resolution
to submit an application for an SRF loan.

NOW, THEREFORE, BE IT RESOLVED, by the Board of Commissioners of the Victor Valley
Wastewater Reclamation Authority, a Joint Powers Authority, that the General Manager or his/her designee is
hereby authorized and directed to sign and file, for and on behalf of the Victor Valley Wastewater Reclamation
Authority, a Financial Assistance Application for a loan/grant from the State Water Resources Control Board in
the estimated amount of four million, two hundred thousand dollars ($4,200,000.00) for the design and
construction of the Santa Fe Interceptor hereby referred to as Project No. 4782-110, and,

BE IT FURTHER RESOLVED that the Victor Valley Wastewater Reclamation Authority hereby
agrees and further does authorize the General Manager or his/her designee to certify that the Agency has and
will comply with all applicable state and federal statutory and regulatory requirements related to any federal
and state loan/grant funds received, and;

BE IT FURTHER RESOLVED that the General Manager or his/her designee is hereby authorized to
negotiate and execute a loan/grant contract and any amendments or change orders thereto on behalf of the Victor
Valley Wastewater Reclamation Authority with the State Water Resources Control Board up to four million, two
hundred thousand dollars ($4,200,000.00) for the design and construction of Project No. 4782-110.

PASSED, APPROVED AND ADOPTED by the Board of Commissioners of the Victor
Valley Wastewater Reclamation Authority on this 16™ day of June 2011.

Jeff Rigney, Chair

VVWRA Board of Commissioners
APPROVED AS TO FORM:

ATTEST:

Piero Dallarda of
Best Best & Krieger LLP, Counsel, VVWRA Rudy Cabriales, Secretary
/ 4‘ - VVWRA Board of Commissioners




EXHIBIT “A”
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RESOLUTION NO. 2011-5

A RESOLUTION OF THE BOARD OF COMMISSIONERS
OF THE VICTOR VALLEY WASTEWATER
RECLAMATION AUTHORITY CONSIDERING A
MITIGATED NEGATIVE DECLARATION FOR THE
SANTA FE INTERCEPTOR PROJECT, ADOPTING A
MITIGATION MONITORING AND REPORTING
PROGRAM, MAKING RESPONSIBLE AGENCY
FINDINGS, AND APPROVING THE SANTA FE
INTERCEPTOR PROJECT

WHEREAS, the Victor Valley Wastewater Reclamation Authority (“VVWRA”) wishes
to address overflows resulting from existing capacity issues with VVWRA's I avenue interceptor
serving the City of Hesperia (the “Santa Fe Interceptor Project™); and

WHEREAS, the Hesperia Water District (“District”) served as lead agency for the
environmental review, analysis, and approval of the Hesperia Water District Water and
Wastewater Master Plan (“Master Plan”) pursuant to the requirements of the California
Environmental Quality Act (Public Resources Code section 21000 et seq.) and the State CEQA
Guidelines (14 Cal. Code Regs., § 15000 et seq.) (“CEQA™); and

WHEREAS, the Santa Fe Interceptor Project is referred to as Project No. FP-1 in the
District’s Wastewater Master Plan; and

WHEREAS, the VVWRA has a more limited approval and implementing authority over
the Wastewater Master Plan and the Santa Fe Interceptor Project than the District, and thus
VVWRA is a responsible agency for the Wastewater Master Plan and the Santa Fe Interceptor
Project pursuant to the requirements of CEQA; and

WHEREAS, pursuant to CEQA, a Mitigated Negative Declaration for the Master Plan,
which encompassed the Santa Fe Interceptor Project, was prepared and adopted by the District
on June 17, 2008 (State Clearinghouse #2008051024); and

WHEREAS, also in June of 2008, the District held a public meeting, reviewed and
considered the Mitigated Negative Declaration for the Master Plan and all oral and written
comments received, adopted the Mitigated Negative Declaration, made findings, adopted a
Mitigation Monitoring and Reporting Program, and approved the Master Plan and the Mitigated
Negative Declaration adopted for that Master Plan (including the Santa Fe Interceptor Project);
and

WHEREAS, pursuant to CEQA and State CEQA Guidelines section 15096, the
VVWRA, in its responsible agency capacity, considered the District’s Master Plan; and

WHEREAS, all other legal prerequisites to the adoption of this Resolution have
occurred;
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NOW, THEREFORE, the Board of Commissioners of the VVWRA does hereby
resolve as follows:

SECTION 1. Compliance with the California Environmental Quality Act. As the
decision-making body for the VVWRA, and in its limited role as a responsible agency under
CEQA, the Board of Commissioners has considered the Mitigated Negative Declaration and
environmental review process undertaken by the District for the Master Plan and finds that the
Mitigated Negative Declaration for the Master Plan fully and adequately analyzes the Master
Plan’s environmental impacts, including those associated with the Santa Fe Interceptor Project.

SECTION 2. Findings on Environmental Impacts. In its role as a responsible agency
under CEQA and based upon the entire administrative record, the Board of Commissioners finds
that the Master Plan and the Santa Fe Interceptor Project will not result in any potentially
significant environmental effects that cannot be mitigated to below a level of significance. As
such, the Board of Commissioners concurs with the environmental findings made by the District
and finds that there is no substantial evidence in light of the records as a whole that support a fair
argument that the Master Plan and the Santa Fe Interceptor Project may result in any potentially
significant environmental impacts. The Board of Commissioners further finds that, as to those
potential environmental impacts within VVWRA’s powers and authorities as responsible agency,
that the Mitigated Negative Declaration for the Master Plan contains a complete, objective, and
accurate reporting of those potential impacts and reflects the independent judgment and analysis
of the Board.

SECTION 3. Adoption of Mitigation Monitoring and Reporting Program. The Board
hereby approves and adopts the Mitigation Monitoring and Reporting Program prepared for the
Wastewater Master Plan and the Santa Fe Interceptor Project and approved by the District, which
is on file with the VVWRA and is hereby incorporated by reference as though set forth fully
herein.

SECTION 4. Approval of Project. As required by State CEQA Guidelines section
15096 and in its limited role as responsible agency under CEQA, the Board of Commissioners
hereby approves the Wastewater Master Plan and Santa Fe Interceptor Project.

SECTION S. Notice of Determination. The Board of Commissioners hereby directs
VVWRA staff to file a Notice of Determination with the San Bernardino Clerk of the Board and
with the Governor’s Office of Planning and Research within five working days of this
Resolution’s execution.

SECTION 6. Custodian of Records. The custodian for the documents and materials that
constitute the record of proceedings on which these findings are based is VVWRA, and the
documents are available for public review at the Commission’s office.

SECTION 7. Execution of Resolution. The Chair of the Commission shall sign this
Resolution and the Secretary of the Commission shall certify this Resolution was duly and
properly adopted by the Commission.

/45
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PASSED, ADOPTED, AND APPROVED this 27th day of January, 2011.

Jeff Rigney, Chair
VVWRA Board of Commissioners

APPROVED AS TO FORM: ATTEST:

Piero Dallarda of Rudy Cabriales, Secretary

Best Best & Krieger LLP VVWRA Board of Commissioners
General Counsel for VVWRA
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VICTOR VALLEY WASTEWATER RECLAMATION AUTHORITY

Report/Recommendation to the Board of Commissioners
16 June 2011

FROM: Logan Olds, General Manager %)/

TO: Board of Commissioners

SUBJECT: Resolution 2011-20 SRF Loan for Nanticoke Bypass Interceptor

RECOMMENDATION
It is recommended that the Board of Commissioners adopt Resolution 2011-20.
REVIEWED BY

This recommendation was reviewed by:
Piero Dallarda, Legal Counsel

BACKGROUND INFORMATION

It was the intention of the Financial Plan adopted by the Board in June of 2009 that VVWRA
would receive approximately $10,000,000.00 ten million dollars in bond proceeds to fund
necessary interceptor projects providing capacity to the City of Hesperia and the Town of Apple
Valley. To date, issues with the Service Agreement and Joint Power Authority Agreement have
delayed VVWRA'’s ability to use bonds as a source of financing. The projects remain a top
priority for the agency and funding must be found to construct them. The Board can authorize a
State Revolving Fund (SRF) Loan with a majority vote versus a unanimous vote.

The project design and environmental is complete and currently the land acquisition process is
underway. The project should be ready for SRF funding in approximately one year.

FINANCIAL IMPACT

If an SRF loan is received, the initial loan amount will be for approximately six million three
hundred thousand dollars ($6,300,000.00). The authority will be able to recoup its expenses for
design, environmental and construction engineering.

RELATED IMPACTS

Improved sewer interceptor capacity for the Town of Apple Valley and elimination of an obsolete
lift station for VVWRA.

15— |
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RESOLUTION NO. 2011-20

A RESOLUTION OF THE COMMISSION OF THE
VICTOR VALLEY WASTEWATER RECLAMATION AUTHORITY
TO APPROVE AND AUTHORIZE EXECUTION OF A CONTRACT WITH THE
STATE WATER RESOURCES CONTROL BOARD

WHEREAS, at the regularly held Board meeting on June 16, 2011, the Board of Commissioners
of the Victor Valley Wastewater Reclamation Authority (“VVWRA?”) authorized staff to proceed with
obtaining a State Revolving Fund Loan (“SRF Loan”) for expenses associated with the Nanticoke
Sewer System Bypass Project;

WHEREAS, SRF loan proceedings require that VVWRA authorize staff by way of resolution
to submit an application for an SRF loan.

BE IT RESOLVED, by the Board of Commissioners of the Victor Valley Wastewater Reclamation
Authority, a Joint Powers Authority, that the General Manager or his/her designee is hereby authorized and
directed to sign and file, for and on behalf of the Victor Valley Wastewater Reclamation Authority, a Financial
Assistance Application for a loan/grant from the State Water Resources Control Board in the estimated amount
of six million, three hundred thousand dollars ($6,300,000.00) for the design and construction of the Nanticoke
Sewer System Bypass Project hereby referred to as Project No. 5299-220.

BE IT FURTHER RESOLVED that the Victor Valley Wastewater Reclamation Authority hereby
agrees and further does authorize the General Manager or his/her designee to certify that the Agency has and
will comply with all applicable state and federal statutory and regulatory requirements related to any federal
and state loan/grant funds received, and;

BE IT FURTHER RESOLVED that the General Manager or his/her designee is hereby authorized to
negotiate and execute a loan/grant contract and any amendments or change orders thereto on behalf of the Victor
Valley Wastewater Reclamation Authority with the State Water Resources Control Board up to six million, three
hundred thousand dollars ($6,300,000.00) for the design and construction of Project No. 5299-220.

PASSED, APPROVED AND ADOPTED by the Board of Commissioners of the Victor
Valley Wastewater Reclamation Authority on this 16™ day of June 2011.

Jeff Rigney, Chair
VVWRA Board of Commissioners
ATTEST:

Rudy Cabriales, Secretary
VVWRA Board of Commissioners

APPROVED AS TO FORM:

Piero Dallarda of
Best Best & Krieger LLP, Counsel, VVWRA

[5—2—
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VICTOR VALLEY WASTEWATER RECLAMATION AUTHORITY
Report/Recommendation to the Board of Commissioners
16 June 2011

FROM: Logan Olds, General Manager %__,

TO: Board of Commissioners

SUBJECT: Resolution 2011-21 SRF Loan for Hesperia-Spring Valley Lake Interceptor

RECOMMENDATION
It is recommended that the Board of Commissioners adopt Resolution 2011-21.
REVIEWED BY

This recommendation was reviewed by:
Piero Dallarda, Legal Counsel

BACKGROUND INFORMATION

It was the intention of the Financial Plan adopted by the Board in June of 2009 that VVWRA
would receive approximately $10,000,000.00 ten million dollars in bond proceeds to fund
necessary interceptor projects providing capacity to the City of Hesperia and the Town of Apple
Valley. To date, issues with the Service Agreement and Joint Power Authority Agreement have
delayed VVWRA’s ability to use bonds as a source of financing. The projects remain a top
priority for the agency and funding must be found to construct them. The Board can authorize a
State Revolving Fund (SRF) Loan with a majority vote versus a unanimous vote. Staff would
still need additional Board approval to execute any loan documents and bind VVWRA to the
SRF loan.

The final design will be completed within the next four to six months, environmental and land
acquisition remain to be completed before an SRF loan will be finalized.

FINANCIAL IMPACT

If an SRF loan is received the initial loan amount will be for approximately $5,400,000.00 five
million four hundred thousand dollars. The authority will be able to recoup its expenses for
design, environmental and construction engineering.

RELATED IMPACTS

Improved sewer interceptor capacity for the City of Hesperia, City of Victorville and Spring
Valley Lake from Bear Valley Road through Spring Valley Lake to the Upper Narrows.

/61
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RESOLUTION NO. 2011-21

A RESOLUTION OF THE COMMISSION OF THE
VICTOR VALLEY WASTEWATER RECLAMATION AUTHORITY
TO APPROVE AND AUTHORIZE EXECUTION OF A CONTRACT WITH THE
STATE WATER RESOURCES CONTROL BOARD

WHEREAS, at the regularly held Board meeting on June 16, 2011, the Board of Commissioners
of the Victor Valley Wastewater Reclamation Authority (“VVWRA”) authorized staff to proceed with
obtaining a State Revolving Fund Loan (“SRF Loan”) for expenses associated with the Hesperia
Interceptor Project;

WHEREAS, SRF loan proceedings require that VVWRA authorize staff by way of resolution
to submit an application for an SRF loan.

BE IT RESOLVED, by the Board of Commissioners of the Victor Valley Wastewater Reclamation
Authority, a Joint Powers Authority, that the General Manager or his/her designee is hereby authorized and
directed to sign and file, for and on behalf of the Victor Valley Wastewater Reclamation Authority, a Financial
Assistance Application for a loan/grant from the State Water Resources Control Board in the estimated amount
of five million, four hundred thousand dollars ($5,400,000.00) for the design and construction of the Hesperia
Interceptor hereby referred to as Project No. 4784-110, and,

BE IT FURTHER RESOLVED that the Victor Valley Wastewater Reclamation Authority hereby
agrees and further does authorize the General Manager or his/her designee to certify that the Agency has and
will comply with all applicable state and federal statutory and regulatory requirements related to any federal
and state loan/grant funds received, and;

BE IT FURTHER RESOLVED that the General Manager or his/her designee is hereby authorized to
negotiate and execute a loan/grant contract and any amendments or change orders thereto on behalf of the
Victor Valley Wastewater Reclamation Authority with the State Water Resources Control Board up to five
million, four hundred thousand dollars ($5,400,000.00) for the design and construction of Project No. 4784-
110.

PASSED, APPROVED AND ADOPTED by the Board of Commissioners of the Victor Valley
Wastewater Reclamation Authority on this 16" day of June 2011.

Jeff Rigney, Chair
VVWRA Board of Commissioners
ATTEST:

Rudy Cabriales, Secretary
VVWRA Board of Commissioners

APPROVED AS TO FORM:

/62

Piero Dallarda of
Best Best & Krieger LLP, Counsel, VVWRA




6002/£/6 96 Jo Gy ebed JaquinN efoid pue ‘sweN jueolddy ‘uoibay :Aq papog
Q VN 000°008°E4 000°008°€1 W3LSAS Pusiq Jerep 0101 3]  011-9005 L
NOLLNAINLSIA B INIWLYIHL HILYM A310A03 IYNOIOTH
a VIN 000°00S'Y 000'00St (NOLLYWY103d) WILSAS NOLLYWY1D3H FHONISTI IXV1 HLYON RuISIa 1eieM feddiunyy KeyfeA asouisi] OLL-ZILEY L
Q VIN 000°000°54 000'000°S L ININIOVIdIY HIMOT8 NOILYEIY d MM NOANYD avOodIivdl RuISIQ Joje [edidluniy AsileA aiousi3| 01 L-096F L
Q VIN 000'00¥'8 000'00¥'8 NOISNVdX3 PuIsIqQ Jerepm [ediuniy Kajlen asouisi3[  01L1-196% L
’? 3AVHOdN NOILYLS 1411 ISNOHLHOIT 2 TVANINILNOD
o) VIN 000'000'S 000°000°S A H3LSYONY] LV 81 3SVHd - W3LSAS NOLLYDIRIH! LOAId ¥31NID]Aunog sejebuy so7 jo spLisiq uoleyues Aunod] 01 1-20€9 L
v VIN 000'005°L 000'052 WNSOTO NVI10 3LIS N¥NE YAWNOV] luewebeuey |lupue Mdq ‘obeid ues jo Awnod|  oi1-81€9 L
VN 000'00L 000'00} WYHO0¥d 3DHVHISIA ¥3ARN YNV VINYS Jo AuD ‘euosod| 041-8109 L
2 VIN 0000052 0000052 2E89L#NId 0 AID 'ejlayoeod| 0L1-2L6S L
o) VIN ¥Z5°16L°91 v2s'ieL'gl 103rodd 3¥IMIS HO.LdIOHILNI 29 INNIAY RUISIQ JeBM AsjieA Bjsuoeod| 01 1-9eSS L
) YN ¥60°L96 Y ¥60°196'7 103rodd NIVIN 30804 ¥3M3S HONI-BL VOOIN puIsiq JeEM AalieA ejjeyoeod| 01 1-€08S L
v VIN 0000008 000'000'8 103rodd NOISNVdX3 LNIWLYIL| PUSIQ JejeM ASjieA Bllayoro)|  OLL-€SEL L
HILYM JONVAQY - £ “ON LNYId NOILYWYIO3Y HILYM
fo) VIN 0000000 000'000'v€ 103roxd Jo AuD "An0 lespayied|  OLL-LOES L
NOILOILO¥d HILYMANNOHD ALID IVHAIHLYD 4O ALID
o) VIN 00000001 000°000'0} NOISNVAX3 LNVId INSWLYIHL ¥ILVMLISYM 10 AyO ‘ewjedied| oL1-8ELL L
o) VIN 00020562 00000522 SLNIW3AOUWI LINIWLYIAL uoneyiqeyax| 011-20SL L
HILYMILSVM ‘NOSIHd 3LVLS AITIVA YTIVMYIONKHD pue SUO}}PALI0Y Jo juawiedaq elwope)
o) VN 000°000°0L 000°000'0L 1D3rodd ¥3LVM Q3WIV103d J0 AuD “Aepmeug| 0110685 L
7] 80/S/TL 000'000°5Z 000°000'SZ NOISNVAX3 LNV 1d INIJNLYIHL HILVMILSYM 10 AuD ‘Aemerg|  011-2Z0St L
v VIN 000'855'9 000'855'9 ANIA0IIY HILYMANNOHD INYT MAVIO puisiq Jelep obeuog| 01 1-62F2 L
a VN 000'8YS 000'86Y 193r0dd NOILY.LDIAYHIY ITOHNYIN HIM3S| 10 AN 'euig]  0LL-€ELS L
v VIN 0bL'¥82 ovL'v8Z 123r0¥d INIWNDITVRY AN TIV4LN0 Adueby MW Dey ealy Jeag Big]  011-29¢L L
o] VIN 000'000°2 000'000°2 (NOLLYWYT103Y) Aoueby MW\ bey eesy Jeeg Dig| oL L-Zley L
JOUVHOTH WILYMANNOUD '8 NOILLYDINYI 3dVISANY
[5) VIN 00000022 000700022 W3LSAS NOILNENALSIA ONMIADAA Jo Aug ‘ouuueg| 0L1-1908 L
HILIVM 2 NOISNVAX3 LNV Id INJWLVIHL HILYMILSYM
3 VIN 000°000°9Y 000°000°LE ANVId INSWLYIHL HILVMILSYM TYNOIDIHENS 10 AuQ ‘siliuoIA]  OLLOYSS 9
g VN 000°'000'59 000°000°59 LNVId NOLLYWYIO3Y H3ALVM 3aIS1Sva Aliouiny 98y Jolemeisem AslieA JOWIA] 01 L-08F )
] VN 000'00}'€ 000°001'€ HOLJIDHIALNI 33113 34 VLNVS Ajoyiny 20 Jejemaisep AsjieA JOPIA]  0LL-28.¢ 9
g VIN 000'002°L 1 000°002'LL HOL1d3OHILNI 3AISLSY3| Ajuoyiny 96y Jojemeisep AslieA JOWIA]  OLLb8LY 9
o) VIN 000'005 'S€ 000'005'9€ 1NVId NOLLYWY193N H3LVM ASTIVA TddY Ajioyiny 28y Jejemeisem AsjieA JOWIA] 01 1-908Y 9
o) VN 000°005°9€ 000'005'9€ LNY1d NOLLYWY1O3H ¥3.LVM YIIIdS3H Aoyiny 03y Jejemelsep AejleA oI  OLL-208F 9
) VIN 000°006'% 000'006't L03rodd LNIWAOMAI HOLd3DUILNI ASTIVA 3ddV| Auoyiny 38y Jajemajsem Asjien JORIA] - 022-6625 9
] VIN 00L'¥S0'bbL  |0SL'E¥8ZLL 1l 3SVHd - SININIAOUINI LNV Id 3AISLSIM Aioyiny 08y Jojemalsen ASieA JOPIA] 0L 1-92€5 9
a VN 000°00F'4 L 000°00%"L L SMOAVY3N YaX3IS 04 W3LSAS TVSOdSIA ONY NOLLOITI0D pusiq Areyueg aaxoniL]  0LL-9ZEb )
o) VN 000'005'2 000'005'2 NOLLYO013Y 1IV4LNO ¥IM3S puisiq Areyues saxoniL] 0140105 9
a V/N 000'000'2 000'000'2 NOISIAIQENS SLHOIFH JIdWATO - NALSAS NOILO3 1100 M3N puIsig Aeyues saxoniL] 044-110S 9
a VIN 000°005°L 000'005'2 S$31V.1S3 MIIAIHV] HISSOUd - NILSAS NOILOITIOO M3IN puIsiq Aeyues saxoniL] 014-210S 9
a VN 000'00£'2 000°00£°2 SLHOIIH DIdWATO HOd W2LSAS NOLLO3T110D puIsiq Aeyues saXoniL]  0Li-0FIS 9
v V/N 000°009 000'00S L1D3r0dd NOLLYWY O3 NOLLOIINISIO AN puIsIqQ Aleyues elpauesnS| 0L 1-L2.S 9
a VIN 000°0S 1 005'2h1 NOLLY.LISYHIY ¥IM3IS JIV.L ¥3OLL 6002 PuIsIQ 8IS dland AsireA menbg] oL L vebS 9
3 VN 000051 000'002 NV1d LNIWIOVNYW pUIsiqQ 8dIAeS Jljand AsjieA menbg| 01 1-GE¥S 9
WNILSAS ¥IM3S LOIMLSIA IDIAMIS D119Nd ASTIVAMYNDS
3 VIN 000°000'¢L 000'000°EL LNIWIOVIdTH SHEOMAVYIH LNVId H31VMILSYM ONdLS YIS AN oigand seye) yinog|  0L1-8L1S 9
o) V/IN 000°0S0°E 000'000°€ S3AVAIOdN NISYE NOLLNILIH AONIONING aNdLS PRSI0 ANIBN d4dnd doyel Wnos|  041-9095 9
SSY10 3iva 1802 1502 31LiL TYSOdONd AWYN LNV ddY Y3ANNN  |¥3EWNN
L ALRIORId | _INJWLINNQD | LOICOYd S18I19003 AQFCOd 1 NOIQJY |

1S17 ALRNORId LO3royd 0102/6002 A4S
ONNd ONIATOAIY 3LVLS ¥3LVM NV3TO
QivO4d TOYLNOD S3OUNOSIY ¥ALVM ILVIS

/-3



/"7

VICTOR VALLEY WASTEWATER RECLAMATION AUTHORITY
Report/Recommendation to the Board of Commissioners
16 June 2011

FROM: Logan Olds, General Manager %v

TO: Board of Commissioners

SUBJECT: Resolution 2011-22 SRF Loan for Upper Narrows Replacement Interceptor

RECOMMENDATION
It is recommended that the Board of Commissioners adopt Resolution 2011-22.

REVIEWED BY

This recommendation was reviewed by:
Piero Dallarda, Legal Counsel

BACKGROUND INFORMATION

At the Board meeting on 19 June 2011 the Commissioners authorized staff to proceed with
obtaining a State Revolving Fund Loan for expenses associated with the Upper Narrows
Replacement Interceptor Project. Resolution 2011-22 will enable staff to submit the application
and initiate the process in parallel with the design, environmental and land acquisition processes.
Irf the application is granted, Staff still would have to come back to the Board for approval to
sign the loan documents and bind VVWRA to the loan obligations.

FINANCIAL IMPACT

If an SRF loan is received the initial loan amount will be for approximately $4,000,000.00 four
million dollars. This will cover VVWRA’s share of 6.25% and the expenses associated with any
required environmental mitigation or other expenses that FEMA does not cover.

RELATED IMPACTS

Ability to re-route the existing interceptor out of the river and provide additional capacity.

17-1
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RESOLUTION NO. 2011-22

A RESOLUTION OF THE COMMISSION OF THE
VICTOR VALLEY WASTEWATER RECLAMATION AUTHORITY
TO APPROVE AND AUTHORIZE EXECUTION OF A CONTRACT WITH THE
STATE WATER RESOURCES CONTROL BOARD

WHEREAS, at the regularly held Board meeting on June 16, 2011, the Board of Commissioners
of the Victor Valley Wastewater Reclamation Authority (“VVWRA?”) authorized staff to proceed with
obtaining a State Revolving Fund Loan (“SRF Loan”) for expenses associated with the Upper Narrows
Replacement Interceptor Project;

WHEREAS, SRF loan proceedings require that VVWRA authorize staff by way of resolution
to submit an application for an SRF loan.

NOW, THEREFORE, BE IT RESOLVED, by the Board of Commissioners of the Victor Valley
Wastewater Reclamation Authority, a Joint Powers Authority, that the General Manager or his/her designee is
hereby authorized and directed to sign and file, for and on behalf of the Victor Valley Wastewater Reclamation
Authority, a Financial Assistance Application for a loan/grant from the State Water Resources Control Board in
the estimated amount of four million dollars ($4,000,000.00) for the design and construction of the Upper
Narrows Emergency Repair Project hereby referred to as Project No. (To be determined), and;

BE IT FURTHER RESOLVED that the Victor Valley Wastewater Reclamation Authority hereby
agrees and further does authorize the General Manager or his/her designee to certify that the Agency has and
will comply with all applicable state and federal statutory and regulatory requirements related to any federal
and state loan/grant funds received, and;

BE IT FURTHER RESOLVED that the General Manager or his/her designee is hereby authorized to
negotiate and execute a loan/grant contract and any amendments or change orders thereto on behalf of the
Victor Valley Wastewater Reclamation Authority with the State Water Resources Control Board up to four
million dollars ($4,000,000.00) for the design and construction of Project No. (To be determined).

PASSED, APPROVED AND ADOPTED by the Board of Commissioners of the Victor
Valley Wastewater Reclamation Authority on this 16™ day of June 2011.

Jeff Rigney, Chair
VVWRA Board of Commissioners
ATTEST:

Rudy Cabriales, Secretary
VVWRA Board of Commissioners

APPROVED AS TO FORM:

Piero Dallarda of
Best Best & Krieger LLP, Counsel, VVWRA




