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4. Quality of Effluent. The Effluent to be delivered pursuant to this Agreement shall be
secondary wastewater effluent which has been partially treated at the Adelanto Facility and shall
strictly comply with the quality standards which are set forth on Appendix 1 ("Quality Standards").
VVWRA shall not be obligated to accept any Effluent which is not in compliance with the Quality
Standards.

5. Cost of Treatment.

(a) In consideration of VVWRA'’s treatment of the Effluent at the WWTP, the City
shall pay VVWRA a treatment fee equal to Dollars ($ ) for each one million
gallons of Effluent delivered to the WWTP during the term of this Agreement.

(b) The City shall further reimburse VVWRA for all costs and expenses which
VVWRA reasonably incurs in connection with taking delivery of the Effluent at the WWTP.

6. Billing and Payment. VVWRA shall invoice the City for the costs described in
Section 5 on a weekly basis and the City shall pay such invoice within ten (10) business days of the
invoice date.

7. Non-Conforming Effluent.

(a) Suspension of Effluent. VVWRA shall have the right to meter and test the
Effluent which is delivered to VVWRA for compliance with the terms of this Agreement and to
suspend delivery of Effluent at any time if the Effluent is non-conforming with the quantity
limitation set forth in Section 3 or the Quality Standards (“Non-Conforming Effluent”), provided,
however, that VVWRA shall immediately notify the manager of the Adelanto Facility of its intent to
suspend delivery and shall reasonably cooperate with the City to perform an orderly shutdown of delivery
of Effluent.

b) Responsibility for Non-Conforming Effluent. The City shall be solely responsible
for any additional cost or expense incurred by VVWRA in connection with Non-Conforming Effluent that

is delivered to VVWRA prior to suspension of delivery and for any costs, expenses, fines or penalties
(including legal fees and expenses) which are incurred by VVWRA as a result of any violation of
Environmental Laws due to the delivery of Non-Conforming Effluent by the City. The City shall
further be responsible for all costs of remediation, whether or not there is a formal claim or investigation
against VVWRA, associated with the further treatment of Non-Conforming Effluent. Upon written
demand by VVWRA, the City shall promptly advance all such costs and expenses that have no already
been paid by VVWRA and shall promptly reimburse VVWRA for all costs and expenses already
incurred upon presentation of an invoice from VVWRA which sets forth such costs and expenses in
reasonable detail.

() Ownership of Non-Conforming Effluent. In no event shall VVWRA be deemed
to have taken ownership of any Non-Conforming Effluent or of any hazardous materials or hazardous
wastes, as defined by federal, state or local law, which are contained in any Non-Conforming Effluent.

8. Indemnity and Liability Provisions.

(a) Indemnity by City. City hereby agrees, at its sole cost and expense, to
indemnify, protect, hold harmless and defend VVWRA, its commissioners, officers, employees, agents,
successors and assigns (collectively, the “Indemnified Parties”) from and against any and all claims,
demands, damages, losses, liabilities, obligations, penalties, fines, actions, causes of action, judgments,
suits, proceedings, costs, disbursements and expenses (including, without limitation, fees, disbursements
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and cost of attorneys, consultants and experts), and all consequential damages of any kind or nature
whatsoever (collectively "Losses") which may at any time be imposed upon, incurred, or suffered by, or
asserted or awarded against, any Indemnified Party directly or indirectly relating to or arising from the
acceptance and treatment of the Effluent by VVWRA, including without limitation, the violation of any
Environmental Laws applicable to the treatment and discharge of wastewater by VVWRA. This
indemnity shall not apply to any Losses or Third Party Claims which result solely from the failure of
VVWRA to properly treat Effluent which strictly conforms with the terms of this Agreement.

(b Defense of Third Party Claims. Promptly following receipt of any written claim
or legal proceeding asserted by a person or entity which is not a party to this Agreement (a “Third Party
Claim”), the Indemnified Parties shall notify City of such claim in writing. The City shall have a period
of 30 days (or such lesser period as may be required to timely respond to a Third Party Claim) following
the receipt of such notice to undertake and diligently pursue the defense of the Third Party Claim with
legal counsel selected by VVWRA. City shall reimburse Indemnified Parties for any legal expense
reasonably incurred by Indemnified Parties to timely respond to a Third Party Claim prior to City
assuming the defense thereof. The City shall not consent to entry of judgment or enter into any settlement
agreement, without the consent of the Indemnified Parties, which does not include a complete and
unconditional release of the Indemnified Parties or which imposes injunctive or other equitable relief
against the Indemnified Parties. VVWRA shall have final authority with respect to all decisions made in
connection with the defense of the Third Party Claim. If the City fails to assume and diligently pursue the
defense of a Third Party Claim, the Indemnified Parties may defend against such Third Party Claim in
such manner as it may deem appropriate, including without limitation settlement thereof on such terms as
the Indemnified Parties may deem appropriate, and to pursue such remedies as may be available to the
Indemnified Parties against the City.

() Definitions.

(i) "Environmental Law(s)" means any federal, state or local law whether
common law, court or administrative decision, ordinance, regulation, permit condition, rule, court order
or decree, or administrative order or any administrative policy or guideline concerning of a governmental
authority relating to the environment, public health, any Hazardous Material (as hereinafter defined) or
the treatment of wastewater, in effect from time to time, including, but not limited to (i) the Federal Water
Pollution Control Act, as amended (33 U.S.C. §1251 et seq.); (ii) the Resource Conservation and
Recovery Act, as amended (42 U.S.C. §6901 et seq.); (iii) the Comprehensive Environmental Response,
Compensation and Liability Act, as amended (42 U.S.C. §9601 et seq.); (iv) the Federal Clean Air Act, as
amended (42 U.S.C. §7401 et seq.); (v) the Federal Insecticide, Fungicide, and Rodenticide Act, as
amended (7 U.S.C. §136 et seq.); (vi) the Toxic Substances Control Act, as amended (15 U.S.C. §2601 et
seq.); (vii) the Emergency Planning and Community Right-to-Know Act, as amended (42 U.S.C. §11001
et seq.); (viii) the Occupational Safety and Health Act, as amended (29 U.S.C. §650 et seq.); (ix)
Chapter 6 of the California Health and Safety Code; California Health and Safety Code Sections 25100 et
seq. and Sections 25280 et seq.; (x) the Safe Drinking Water and Toxic Enforcement Act of 1986, as
amended (Proposition 65); (xi) Title 22 of the California Code of Regulations (Division 4, Chapter 30);
and (xii) all regulations or guidelines promulgated pursuant to all of the foregoing, as same may be
amended from time to time.

(i) "Hazardous Material(s)" means any petroleum or petroleum products and
any hazardous or toxic material, substance, pollutant, allergen, irritant, mold, fungus, bacteria,
contaminant, waste, or terms similar to the forgoing, any of which are (a) defined by or regulated as such
under any Environmental Laws, or (b) determined by a final court ruling or order to be hazardous or
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9. Termination.

(a) This Agreement shall terminate automatically following the resolution of the
Incident and the cessation of delivery of Effluent to VVWRA for a period of twenty-four (24) hours.

(b) VVWRA shall further have the right to terminate this Agreement on twenty-four
(24) hour written notice to City in the event that (i) the Board of Commissioners of VVWRA fails to ratify
and approve this Agreement at its next regularly scheduled meeting; (ii) the City is in material violation of
its obligations under this Agreement; or (iii) VVWRA determines, in its reasonable discretion, that the
further acceptance of Effluent would be a violation of any Environmental Laws, permit requirements, court
or administrative orders or other legal obligations applicable to VVWRA.

(c) Following termination of this Agreement for any reason, all obligations of
VVWRA to accept delivery of Effluent shall terminate and be of no further force and effect. The
obligations of City pursuant to Sections 5, 7(b) and 8 shall survive termination of this Agreement.

10. Limitation on Damages.

VVWRA shall not be liable to the City for any special, indirect or consequential
damages of any kind resulting from a breach of this Agreement, whether or not such damages were
reasonably foreseeable by the other party.

11. Entire Agreement. This Agreement constitutes the entire agreement and understanding
of the parties hereto with respect to the subject matter hereof and supersedes all prior agreements and
understandings, both written and verbal, between the parties with respect to the subject matter hereof.

12. Successors and Assigns. This Agreement shall be binding upon and inure to the benefit of
the parties thereto and their successors and assigns. The Agreement may not be assigned by either party
without the prior written consent of the other party.

13. Amendments. This Agreement may not be amended, altered or modified except in writing
signed by the parties hereto. No waiver by either party of any breach by the other party of any provisions of
this Agreement shall be construed as a waiver of any subsequent breach, whether of the same or of any
different provision of this Agreement. No course of conduct or series of dealings shall constitute a waiver
hereunder.

14. Notice. In the event that written notice must or may be given hereunder, such notice shall
be sent via a commercial overnight courier such as Federal Express or UPS to the other party at the
following address or such other address as a party may notify the other in writing:

Ifto VVWRA: Logan Olds, General Manager
15776 Main St.
Hesperia, CA 92345

With a copy to: Best Best & Krieger LLP
Attn: Piero Dallarda
3750 University Avenue
Riverside, CA 92501

sz
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If to City:

With a copy to:

Notice shall be sent to the above referenced persons unless the parties are otherwise notified in writing
of a change in the name or address of the person to be notified.

15. Governing Law. This Agreement shall be governed by and construed under the laws of
the State of California and venue for any action arising out of this Agreement, including any action to
enforce arbitration under Article VII, shall be in the County of San Bernardino.

16. Attorney's Fees and Costs. The prevailing party in any action brought to enforce the
terms of this Agreement in court or arbitration shall be entitled to an award of its reasonable attorney's
fees and costs, including without limitation, the costs of discovery and expert witnesses in connection
with any such action.

IN WITNESS WHEREOF, the parties hereto have by their duly authorized officers or
representatives executed this Agreement all on the day and year first above written.

VICTOR VALLEY WASTEWATER
RECLAMATION AUTHORITY

By:

Name:

Title:

CITY OF ADELANTO

By:

Name:

Title:

/-7
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APPENDIX NO. 1

EFFLUENT QUALITY REQUIREMENTS

Compliance with VVWRA Ordinance 001

/-8
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VICTOR VALLEY WASTEWATER RECLAMATION AUTHORITY
BOARD OF COMMISSIONERS MEETING
AUGUST 13, 2009

CASH AND INVESTMENT QUARTERLY REPORT
JUNE 30, 2009

The attached report displays cash, cash equivalents and investments held by Victor Valley Wastewater
Reclamation Authority (“VVWRA”). The cost and market value totaled $10,794,454 and $10,808,223,
respectively; this includes the petty cash balance of $500. These monies are deposited at Citizens
Business Bank (“CBB”) and Local Agency Investment Funds (“LAIF”).These funds provide sufficient
liquidity to meet anticipated expenditure requirements for the next 6 months in accordance with the
Investment Policy and government code.

All routine banking is provided by CBB. Minimum compensating balance of $330,000 is required in
the checking account. The ending balance at CBB was $233,441.

Calculated interest income for fiscal year to date is $347,707. The weighted return of these
investments was 1.347%. Weighted average maturity (WAM) was 1 day.

A total of $10,560,513 was held in LAIF on June 30, 2009. The interest rate on LAIF was 1.377%.

The first meeting of the Treasurer’s Investment Committee was held on July 8 to discuss possible
diversification of the portfolio. Citizens Business Bank presented information on CDAR’s.

On page 3 it should be noted that the earned interest compared to budget is lower. This is due to the
drop in interest rates reflective of the economy.

This report complies with the guidelines addressed in the “Treasure’s Statement of Investment Policy”,
Section XVI.

I verify that this investment portfolio is in
conformity with all State laws and with
VVWRA'’s investment policy which has been
approved by the Board of Commissioners.

C\\\(&\ LoD B-9-09
Angela Valles Date
Director of Administrative Services / Treasurer

S:\Financial Reports\Investment Reports 08-09\JUN2009 INVESTMENT REPORT.doc / 7 v/
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Victor Valley Wastewater Reclamation Authority
Detail Expenditures FY 08-09 Year End
OPERATIONS AND MAINTENANCE

(In Whole Numbers)
FY 08-09 TOTAL FY 08-09 BUDGET | Under/(Over) FY 09-10
ACTUAL BUDGET REVISED UTILIZATION Budget BUDGET
PERSONNEL
Regular Salaries $3,032,870 $3,372,775 89.92% 339,906 $3,258,577
Overtime $63,546 100,000 63.55% 36,454 $50,000
Call-Out Pay $20,405 13,000 156.96% (7,405) $20,000
Sick Leave Buy-Back $16,689 19,554 85.35% 2,865 $20,000
Vehicle Allowance $0 30,000 0.00% 30,000 $0
Medicare $47,710 48,905 97.56% 1,195 $47,249
PERS Health Insurance $327,482 370,008 88.51% 42,526 $363,156
Dental/Vision Insurance $27,517 29,040 94.76% 1,523 $29,040
Workers Comp Insurance $67,845 160,881 42.17% 93,036 $70,235
PERS Retirement $599,807 655,769 91.47% 55962 $651,715
Life Insurance $18,777 24,284 77.32% 5,507 $18,574
Unemployment Insurance $14,297 14,935 95.73% 638 $14,168
Disability Insurance $33,058 59,698 55.37% 26,640 $26,612
Meisc Personnel Expenses $139,766 6,719 2080.16% {133,047) $5,000
Total PERSONNEL $4,409,770 $4,905,568 90% 495,798 $4,574,326
MAINTENANCE
Electrical Equipment $14,145 $14,300 98.92% 155 $16,000
Process Equipment $129,386 71,250 181.59% (58,136) $65,000
Instrumentation $70,339 53,000 132.71% (17,339) $50,000
Electrical Supplies $20,523 7,000 293.18% (13,523) $14,000
Plumbing Supplies $18,973 24,500 77.44% 5,527 $18,000
Hardware Supplies $24,839 20,000 124.20% (4,839) $20,000
Tools $14,446 24,050 60.07% 9,604 $10,000
Painting $21 10,000 0.21% 9979 $5,000
Building Maint & Repairs $31,189 20,000 155.94% (11,189) $26,000
Grounds Maint & Landscaping $21,521 42,100 51.12% 20,579 $10,000
Vehicle Repairs $29,899 29,800 100.33% 99) $29,800
Interceptor Sewer Maint $37,252 351,000 10.61% 313,748 $100,000
Safety $9,715 14,800 65.64% 5,085 £12,000
Misc Repairs $4,786 12,200 39.23% 7414 $4,000
Total MAINTENANCE $427,033 $694,000 62% 266,967 $379,800
OPERATIONS
Process Chemicals $541,445 $361,300 149.86% (180,145) $633,850
Utilities $810.,011 1,420,500 57.02% 610,489 $1,012,510
Trash & Sludge Disposal $68,150 82,200 82.91% 14,050 $50,000
Fuel & Lubricants $69,758 90,000 77.51% 20,242 $94,000
Lab Supplies & Services $90,714 110,000 82.47% 19,286 $102,500
Outside Lab Services $138,258 154,000 89.78% 15,742 $145,000
Safety Equipment $26,150 29,890 87.49% 3,740 $25,000
Custodial Services & Supplies $39,952 57,746 69.19% 17,794 $37,320
Equipment Rental $27,474 16,000 171.71% (11,474) $25,000
Uniforms $17,920 15,600 114.87% (2,320) $16,000
Security $5,142 7,500 68.55% 2,358 $7,014
Sewer Location Services $1,164 3,000 38.78% 1,837 $1,500
Permits $214,630 131,050 163.78% (83,580) $236,000
Misc Operating Expenses $0 2,690 0.00% 2,690 $0
Total OPERATIONS $2,050,768 $2,481,476 83% 430,708 $2,385,694
ADMINISTRATIVE
Telephone & Communications $65,359 $80.,617 81.07% 15,258 $71,115
Computer Supplies $28,844 30,000 72.11% 11,156 $16,000
Office Supplies $37,043 23,000 88.24% 5,057 $25,000
Printing & Archives $11,451 4,520 253.33% 6,931) $9,000
Advertising $13,930 20,000 69.65% 6,070 $8,000
Postage & Freight $9,452 7,150 132.20% (2,302) $10,000
Travel, Meeting, Traming $43326 96,605 44.85% 53279 $30,000
Employee & Community Events $15,423 32,375 47.64% 16,952 $6,360
Membership, Fees, Licenses $50,933 52,545 96.93% 1612 $63,353
Books, Periodicals & Education $5,598 28,087 19.93% 22,489 $27,950
Professional Services & Fees $397,767 676,996 58.75% 279,229 $312,091
Legal Services & Fees $227,343 137,096 165.83% (90,247) $163,000
Temporary Labor $32,311 34,000 95.03% 1,689 $20,000
Bond & Liability Insurance $246,050 239,325 102.81% (6,725) $200,530
Finance Fee $3,682 15,000 24.55% 11,318 $0
Office Space Lease i ©$58,560
Misc Admin Expense $92,839 7,640 1215.17% (85,199) $4,880
Total ADMINISTRATIVE $1,282,250 $1,514,956 85% 232706 | 51,025,839
/ 7 /2 Total 0&M EXPENDITURES $8,169,821 $9,596,000 85.14% l,4_2§,l 79 $8,365,659
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Victor Valley Wastewater Reclamation Authority

Cash and Investments

Month Ending
June 30, 2009
VVWRA Market Current
Cost Value Rate
Petty Cash $ 500 500 °  N/A
Citizens Business Bank (Checking) 233,441 233441 ° 0.000%
Citizens Business Bank - Wealth Management Group - MM Fund - - ¥ 0.000%
Local Agency Investment Fund 10,560,513 10,574,292 ¥* 1377%
Citizens Business Bank - Wealth Management Group - - 0.000%
- - % 0.000%
- - ¥ 0.000%
- - ¥ 0.000%
$ 10,794,454 10,808,233
Total Cash and Cash Equivalents $ 233,941 233,941
Total Investments 10,560,513 10,574,292
Total Cash, Cash Equivalents and Investments $ 10,794,454 10,808,233

! Balances reflect outstanding checks, deposits in transit, interest earned and not received, and the
cost of investments when originally purchased

2 Amounts are per bank and investment statements that reflect actual cash balances or the cash that
could be obtained by selling the investments in the open market as of the report date.

3 Not considered investments.

* Investments reported at fair value pursuant to GASB No. 40.

5 All US Agencies are subject to call
¢ LATF difference between Cost and Market Value is interest earned not received per LAIF
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Victor Valley Wastewater Reclamation Authority

Investment Portfolio - Summary
Month Ending

June 30, 2009
Average
Percent Remaining
Cost of Total Life Days Yield
Local Agency Investment Fund, State of California § 10,560,513 97.84% 1 1.377%'
United States Treasury Notes and Agency Issues - 0.00% - 0.000% '
Money Market Accounts - 0.00% 0.000% '
Interest Bearing Checking/Savings 233,441 2.16% 0.000% '
Grand Total Investment Portfolio $ 10,793,954 100.00% '
2008-09 Budgeted Interest Income $ 750,000
FY Earned -to-Date Interest Income $ 337,832
Percent of Budgeted Interest Received to Date 45.04%
Weighted Average Rate of Return Incl LAIF 1.347% "
Weighted Average Maturity (Days) 1!
Unrealized Gain/(Loss) $ 13,779

' All averages are weighted.
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Victor Valley Wastewater Reclamation Authority

Investment Portfolio - Detail
Month Ending
June 30, 2009

Original
Life to Remaining
Unrealized Purchase Maturity Maturity  Life
Description Cost Market Value Gain/(Loss) Rate Yield Date Date Date Days
{Local Agency Investment Fund, State of California
LAIF $ 10,560,513 $ 10,574,292 $§ 13,779 1.377% 1377% 1-Jul-09 1 1

Note: Funds are available on the next business day. The maximum investment allowed by LATF is $40,000,000.

IFederal/Aggncy Issues

FHLMC Callable 0 0 - 0.00% 0.00% 0 -
FHLMC Callable 0 0 - 0.00% 0.00% 0 -
FHLB Callable 0 0 - 0.00% 0.00% 0 -

$ - $ - 3 - 0.000% 0.000% - -

[Money Market Accounts/Money Market Funds/Certificates of Deposit

CBB - MM Fund $ - $ - $ - 0.000% 0.000%
$ - $ - $ - 0.000% 0.000%

[Interest Bearing Checking/Savings

Citizen Business Bank $ 233,441 § 233,441 $ - 0.000% 0.000%
$ 233441 $ 233,441 $ - 0.000% 0.000%
Totals $ 10,793,954 §$ 10,807,733 $§ 13,779

/7-S
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VVWRA Cash Balance

Running Balance

Invoice’s Received
Holding for Payment

Actual Cash Balance 8-5-09
HOLD FOR BONDS
20 % Reserve O&M fy 09-10

20 % Reserve R&R fy 09-10
Outstanding Checks as of 8-5-09

8/5/2009
CBB CH
CBBT
LAIF
Total

11,142,722 11,142,722
8,000,000 3,142,722
1,673,132 1,469,590

499,300 970,290
(440,995) 529,295
842,305
0
10,300,417
11,142,722
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Victor Valley Wastewater Reclamation Authority
Revenues, Expenses and Changes in Fund Net Assets
SUMMARY FY 08-09 OPERATIONS AND MAINTENANCE
JUNE 2009
(In Whole Numbers)

YTD ACTUAL BUDGET BUDGET REVISED
JUNO9 FY 08-09 FY 08-09 FY 08-09
REVENUES
Revenues
User Charges 574,157 7,205,843 $7,398,115 $7,398,115
High Strength Waste Surcharges 10,527 60,083 115,743 115,743
Septage Receiving Facility Charges 20,641 221,227 211,147 211,147
Reclaimed Water Sales 4,888 38,898 27,040 27,040
Potable Well Water Sales 47 556 544 544
Leased Property Income 50 479 309 309
Interest 0 7,453 0 0
Pretreatment Fees 3,900 47,900 64,398 64,398
Sale of Assets, Scrap, & Misc Income 4,714 25,376 0 0
Grant funding for identified projects 0 0 0 0
FMYV Adjustment 0 36,186 0 0
Total REVENUES $618,925 $7,644,001 $7,817,296 $7,817,296
EXPENDITURES
Personnel $362,358 $4,409,770 $4,905,568 $4,905,568
Maintenance 98,054 427,033 694,000 694,000
Operations 348,080 2,050,768 2,481,476 2,481,476
Administrative 228,309 1,282,250 1,394,956 1,514,956
Total EXPENDITURES $1,036,802 $8,169,821 $9,476,000 $9,596,000
FUND TRANSFERS IN
Salary/Benefits Charge from Capital $33,735 $404,820 $404,820 $404,820
Admin Charge from Capital 16,362 196,346 196,346 196,346
Interfund Loan Received from Capital 0 0 0 0
Total FUND TRANSFERS IN $50,097 $601,166 $601,166 $601,166
FUND TRANSFERS OUT
Capital Recovery - Septage 28,057 101,000 97,227 97,227
Interfund loan payment to Captial 25,000 300,000 300,000 300,000
Total FUND TRANSFERS OUT $53,057 $401,000 $397,227 $397,227
Excess Revenues Over Expenditures ($420,837) ($325,655) ($1,454,765) ($1,574,765)

Page 1
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Victor Valley Wastewater Reclamation Authority

Revenues and Expenditures

SUMMARY FY 08-09 REPAIR AND REPLACMENT

REVENUES
Revenues
Grant Money Received
Sale of Assets, Scrap, & Misc
Total REVENUES

EXPENDITURES
Repair & Replacement Projects
Total EXPENDITURES

FUND TRANSFERS IN
Fund Transfers
User Charge Allocation from O&M
Total FUND TRANSFERS IN

Excess Revenues Over Expenditures

JUN 2009

(In Whole Numbers)

FY 08-09 Budget Revised
JUNO9 YTD Actual Budget FY 08-09 FY 08-09

$0 $75,787 $0 $0

$0 $0 $0 $0

$0 $75,787 $0 $0

$55,781 $366,323 $1,506,900 $775,418
$55,781 $366,323 $1,506,900 $775,418

$0 $0 $0 $0

$0 $0 $0 $0
($55,781) ($290,536) ($1,506,900) ($775,418)

Page 3
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Victor Valley Wastewater Reclamation Authority
Revenues and Expenditures
SUMMARY FY 08-09 CAPITAL
JUNE 2009
(In Whole Dollars)

FY 08-09 Budget Revised
JUNO9 YTD Actual Budget FY 08-09 FY 08-09
REVENUES
Revenues
Interest $0 $204,035 $750,000 $750,000
Connection Fees 702,304 3,867,344 8,121,881 4,373,820
Total REVENUES $702,304 $4,071,379 $8,871,881 $5,123,820
EXPENDITURES
Capital Expenditures $851,502 $3,320,174 $15,258,971 $15,138,971
Total EXPENDITURES $851,502 $3,320,174 $15,258,971 $15,138,971
FUND TRANSFERS IN
Capital Recovery - Septage from 28,057 101,000 97,227 97,227
O&M
Interfund Loan Payment from O&M $25,000 $300,000 $300,000 $300,000
Total FUND TRANSFERS IN $53,057 $401,000 $397,227 $397,227
FUND TRANSFERS OUT
Salary/Benefits Charge to O & M $33,735 $404,820 $404,820 $404,820
Admin Charge to O & M 16,362 196,346 196,346 196,346
Interfund Loanto O & M 0 0 0 0
Total FUND TRANSFERS OUT $50,097 $601,166 $601,166 $601,166
Excess Revenues Over Expenditures ($146,238) $551,039 ($6,591,029) ($10,219,090)
$0
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Victor Valley Wastewater Reclamation Authority

June 30, 2009

CASH BALANCES
Cash Balance 6-1-09 (restated)

CASH RECEIVED
Revenues Received
Interest Received
Grant Money Received

CASH DISBURSEMENTS
Checks disbursed
Wire Transfers - disbursements
Bank Fees & Payroll processing
EFT Payments
SRF Loan Repayments:
9.5 MGD Improvements
11.0 MGD Expansion
North Apple Valley Interceptor

FUND TRANSFERS
Administrative Charges
Salaries & Benefits Charges
O&M Loss on Septage
Capital Recovery - Septage
Interfund loan

Cash Balance 6-30-09
% of Total Cash

NOTE:

Oo&M R&R Capital Total

-3,019,736 -2,539,327 16,578,983 11,019,920

590,470 0 702,304 1,292,774

0 0 0

0 0 0

590,470 0 702,304 1,292,774

-506,156 -33,056 -611,598 -1,150,810

-300 -300

-2,499 -2,499

-364,631 -364,631

0

0

0 0

-873,586 -33,056 -611,598 -1,518,240

16,362 -16,362 0

33,735 -33,735 0
-28,057 28,057
-25,000 25,000

-2,960 0 2,960 0

-3,305,812 -2,572,383 16,672,648 10,794,454

-31% -24% 154% 100%

Revenues Received and Cash Disbursements shown above are actual receipts and disbursements for the month (Cash Basis).
The Financial Statements are based on the accrual basis of accounting. That is, revenues earned, not yet collected, and

expenditures incurred, not yet paid for, are included.

WASTEWATER FLOW

Treatment Flow MG

Treatment Flow MGD

Current Period YTD
Actual Actual
355.74 4,464.59

11.86 12.23

Page 5
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VICTOR VALLEY WASTEWATER RECLAMATION AUTHORITY

SRF LOANS

Original Amount Financed
SRF Interest Rate (fixed)
Local Match Amount

SRF Amount Borrowed
Annual Payment Amount
Annual Payment Due Date
Loan Term (years)

Years remaining

DEBT SERVICE

Current Principal Amount
Principal Paid to Date

Interest Paid to Date

First Payment Date

Final Payment Date

"Buy Down" effective interest rate

/72—

June 30, 2009

9.5 MGD
Capital
Improvements

SRF SUMMARY

11 MGD
Expansion

North

Apple

Valley
Interceptor

Total All
SRF Loans

$ 4,069,859.00

$ 11,430,726.00

$ 4,084,688.00

$ 19,585,273.00

2.60% 0.00% 2.50% Varies
1,905,159.00 0.00 1,905,159.00
4,069,859.00 9,525,567.00 4,084,688.00 Varies
265,049.56 579,869.96 258,151.05 1,103,070.57
Sept. 15 April 3 Feb. 13 Varies
20 20 20 20
11 13 15 Varies
2,507,640.51 7,538,309.50 3,196,265.65 13,242,215.66
1,562,218.49 3,892,416.50 888,422.35 6,343,057.34
766,289.20 0.00 402,332.90 1,168,622.10
Sept. 15, 2000 April 3, 2003 Feb. 13, 2005 Varies
Sept. 15,2019 April 3, 2022 Feb. 13, 2024 Varies
1.95% 2.34% Varies
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MEMORANDUM

DATE: August 3, 2009

TO: VVWRA Board of Commissioners
FROM: Logan Olds, General Manager
RE: Operations & Maintenance Deficit

o&M -$3,305,812
R&R - $2,572,383
TOTAL - $5,878,195

As of June 30, 2009, the O&M and R & R combined fund is in deficit and has increased from
last month -$5,559,063 to -$5,878,195 this month.
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VICTOR VALLEY WASTEWATER RECLAMATION AUTHORITY
Statement of Revenues and Expenditures
Septage Receiving Facility

Year to date - July 1, 2008 to June 30, 2009

FY 08-09
Actual Actual Actual Actual FY 08-09 Budget
Amount Amount Amount Amount YTD Amount
Jul-Sep08  Oct-Dec08 Jan-Mar09 Apr-Jun09 Amount (12 mos)
Revenues:
Septage Receiving, Total Invoiced
Amount 54,590 43,620 60,200 $60,931 $164,752 $211,147
Total Revenues $54,590 $43,620 $60,200 $60,931 $164,752 $211,147
Expenditures:
Flow Charge Cost 1,363 1,144 1,553 1,498 5,558
High Strength Surcharge Cost 49,741 22,631 37,670 58,481 168,523
Utilities Worker 25% (incl benefits) 4,035 4,035 4,137 3,586 15,793
Lab Tech .85% (incl benefits) 174 174 185 187 720
Lab Supervisor .85% (inc benefits) 0 307 268 268 843
Operations Overtime 0 0 0 0 0
Maint Overtime 0 0 0 0 0
Admin Labor (incl billing) 1,300 1,300 1,300 1,300 5,200
Misc O&M Costs 905 4,703 252 2,986 8,846
Capital Recovery Assessment 25,137 20,086 27,720 28,057 101,000
Total Expenditures $82,655 $54,380 $73,085 $96,364 $306,484
Net Gain (Loss) on Operations ($28,065)  ($10,760)  ($12,885)  (835433) (8141,733)
Equipment purchases 0 0 0 0 0
Septage Metrics:
Septage Gallons Received 583,224 466,028 643,164 650,977 2,343,393 2,255,844
Septage Charge, Total ($/gallon) $0.0936 $0.0936 $0.0936 $0.0936 $0.0936 $0.0936
Treatment Component ($/gallon) $0.0505 $0.0505 $0.0505 $0.0505 $0.0505 $0.0505
Connection Fee Component
($/gallon) $0.0431 $0.0431 $0.0431 $0.0431 $0.0431 $0.0431
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Victor Valley Wastewater Reclamation Authority
AR Past Due Summary

/Y

Over 90
1-30Days 31-60Days 61-90Days Days Past
Past Due Past Due Past Due Due Total

Balances as ot 4/8/08 reported at

4/18/08 Board Meeting 3,059.43 3,742.91 2,782.80 69,425.91 79,011.05
Balances through 4/30/08 1,737.10 2,438.84 2,182.80 60,859.37 67,218.11
Balances through 6/4/08 4,180.65 2,437.10 1,437.10 55,096.54 63,151.39
Balances through 7/9/08 1,872.00 1,072.70 3,479.75 56,016.90 62,441.35
Balances through 8/11/08 82,802.29 1,357.20 200.00 55,699.70 140,059.19
Balances through 9/9/08 7,830.22 3,657.20 0.00 54,099.70 65,587.12
Balances through 10/9/08 4,127.20 3,901.12 3,257.20 51,599.70 62,885.22
Balances through 11/9/08 11,093.26 3,927.20 0.00 58,258.02 73,278.48
Balances through 12/10/08 0.00 9,414.46 3,727.20 57,758.02 70,899.68
Balances through 1/9/09 160,617.09 0.00 7,965.20 61,085.22 229,667.51
Balances through 2/11/09 0.00 5,078.00 300.00 65,550.42 70,928.42
Balances through 3/10/09 10,761.89 0.00 4,878.00 63,853.70 79,493.59
Balances through 4/8/09 4,446.25 4,474.00 0.00 64,259.03 73,179.28
Balances through 5/12/09 15,559.15 5,908.41 3,974.00 62,386.36 87,827.92
Balances through 5/9/09 0.00 1,831.59 1,262.16 64,910.36 68,004.11
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Balances through 7/7/09

Balances through 8/4/09
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Victor Valley Wastewater Reclamation Authority
AR Past Due Summary

Over 90
1-30Days 31-60Days 61-90Days Days Past
Past Due Past Due Past Due Due Total
24,604.61 1,500.00 1,100.00 63,537.69 90,742.30
412,444.15 3,610.00 1,400.00 62,987.69 480,441.84
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Victor Valley Wastewater Reclamation Authority
Operations and Maintenance Report
July 2009
TO: Logan Olds, General Manager
FROM: Operations & Maintenance Staff
SUBJECT: OPERATIONAL/MAINTENANCE REPORT July 2009

DATE: August 13, 2009

The following information details the operation of the Victor Valley Wastewater Reclamation
Authority Facility. Included in this report is pertinent information regarding flows, infiltration basin
operation, process control information, process sampling, permit requirements, operations activities,
and facility maintenance activities. This report is based on O&M activities from July 1, through July
31, 2009.

Total Average

Effluent to Mojave 237.37 MG 7.66 MGD
Effluent to Ponds 114.79 3.70 MGD

Limit
Biochemical Oxygen Demand (BOD) 10 mg/L |
Effluent to Mojave 3.0 mg/L
Percent Removal 99.10%

Limit
Total Suspended Solids (TSS) 10mg/L. |
Effluent to Mojave 1.5 mg/L
Percent Removal 99.60%

Limit
Turbidity 20ntu |
30 Day Average r .57 ntu

VVWRA O&M Monthly Report — July 2009
Page 1 of 5
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Major Operations Activities

Headworks

All headworks equipment functioned properly during July.

Primary Treatment

All primary treatment equipment functioned properly during July.

Staff implemented automatic controls to primary scum pumping and collectors. Staff is currently
working on adjusting and making repairs to maintain reliability of equipment. The implementation
of automatic controls to the collectors have shown signs of improved BOD removal efficiency to
the primary treatment.

Secondary Process

The secondary process continued to produce quality effluent.

Staff secured aeration basins 3 and 4 during the month. Mixed liquor was transferred from 1 and 2 to
3 and 4 with no incident.

Operations staff completed rehab of aeration basins 3 and 4. Staff is currently working on replacing
all aeration socks to aeration basins 1 and 2. Currently staff has discovered a large percentage of
diffusers have met their life expectancy. Staff'is currently working on investigating options and cost to
replace damaged units. Aeration basins 1 and 2 are the original aeration basins when the plant was
first constructed.

Contractor on site during the month working on installation of internal recycle pumps and associated
equipment and electrical. Internal recycle pumps will assist in enhancing denitrification process.

Solids

Implemented thickened waste activated sludge (TWAS) pumping schedule to all digesters. Staff has
initiated feeding of all digesters with TWAS for anaerobic digestion. Staff is currently working on
balancing Pri/Twas feed cycles to maintain digester performance efficiency.

Staff transferred solids to drying beds for final processing as needed throughout the month.

Staff is currently working on making recommendations to improve automation of digester feed

VVWRA O&M Monthly Report — July 2009
Page 2 of 5
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valves and flow metering.

Tertiary Filters

Tertiary filters operated within parameters. Routine housekeeping was conducted on surfaces of
the TBF’s and Dynasand filters. Staff super chlorinated the filters and performed required
preventative maintenance.

SCADA Computer & ICS System

The SCADA computer and instrumentation & control systems worked as designed.

Staff is currently working on training operators in the use of the INSQL historical trending.
Process Control

With OPS working with consistent flows, RAS rates, and agreed upon WAS rates; the effluent
turbidity has improved markedly.

Staff was successful in securing ammonia addition to the chlorination process.

Permit Continuous Monitoring Requirements

During the month of July 2009, the permit-required continuous monitoring was in compliance.

Discharge Sampling

All required samples during the month of July 2009 were collected and processed as scheduled.
Bioassay Sampling

Bio-monitoring samples were collected, per permit requirements.

Miscellaneous

Staff continued to work with EC section to supplement manpower as needed, utility crew
continues to work on plant improvements, including housekeeping and landscaping.

AVPS wet well was cleaned out this month. Grease removed was transferred to facility scum wet
well. AVPS grease is now being pumped to digester #4 and 5.

VVWRA O&M Monthly Report — July 2009
Page 3 of 5

/7-3



Contractor completed installation of internal recycle mechanical equipment in aeration basins 1-2.

Working on training staff on new blower operation and dissolved oxygen controls to enhance
denitrification process.

During the week of July 20, 2009 experienced facility power failure due to thunderstorms. Plant
maintained compliance with no incidents.

Operator in Training Interns began training during the month.

Major Maintenance Activities

Headworks

Staff completed all PM’s (preventative maintenance) to headworks associated equipment.
Installed rebuilt #3 grit pump.

Primary Treatment

Completed all PM’s to the primary treatment section.

Tested suction piping on #4 primary pump for obstructions, removed #2 primary pump from
pedestal to stage it for #4 primary install.

Electrical department installed and tested high level float alarm for the primary scum decant tank.
E&I set the limits on #5-8 primary scum troughs.

Secondary Process

Completed all PM’s to the primary treatment section.

Received and installed blind flanges on #4 aeration bay air header.
Utility crew is working with Operations on #3-4 aeration bays.
Trouble shoot and repaired #3-4 south perk pond pumps.

Repaired #3 Turblex blower variable diffuser control ram.

VVWRA O&M Monthly Report — July 2009
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Completed 1000&500hr service on #3 Waukesha engine.
Inspect and repaired UPS at south perk pond station MCC.
Pulled mud valve from aeration basin #2 and ran parts over to machine shop for manufacturing.

Inspected and rebuilt the diaphragm foam pump for the waste mix liquor channel.

Solids Section

Completed all PM’s to the solids treatment section.

Repaired the Brown Bear, Utility is turning beds.

The MSG flow meter is out for repairs with FCI.
Work Orders

Staff completed a total of 269 Work Orders during the reporting period.
e 19 Corrective maintenance
26 Electrical/Instrumentation
0 Construction
232 Preventative
2 Project
2 SCADA
2 R&R
0 Safety
57 Calibrations

Staff is currently maximizing the use of the facility CMMS system by entering and documenting
all preventive, scheduled and unscheduled work orders.

Miscellaneous

Oro Grande pump station flow meter was installed and on-line, set the totalizer for 1000 count.

Completed monthly emergency generator load test.

VVWRA O&M Monthly Report — July 2009
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Researched for HDR phase 3 to run temporary power from SCLA MCC to SBS building. E-mailed
HDR that there is adequate power to run SBS building, contractors will have to supply drop down
transformer from 480 volt to 240 volt single phase.

Rebuilt 2 chlorinators and stored in warehouse.
Installed rebuilt #3 grit pump.

Repaired road way sewer vault lids on shay road.

Completed plant instrument calibrations and services. (Dissolved oxygen probes, ph and
conductivity, turbidity, sodium bisulfate and chlorine residual analyzers.)

VVWRA O&M Monthly Report — July 2009
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